
































Kaynes Technology India Limited (Formerly Kaynes Technology India Private Timited)

CIN No: L29128KA2008PLC045825
Consolidated Balance Sheet
{All amounts are in INR Millions, unless otherwise stated)

Particulars Note As at Agat
March 31, 2023  March 31, 2022
ASSETS
NON-CUBRRENT ASSETS
Property, plant and equipment 3 901.76 639.58
Capital work-in-progress 3(b) 111.63 44.20
Intangible assets 3(c) 220.94 289.73
Intangible under development 3(d) 181.80 39.08
Rights-of-Use Assets 3{e) 170.90 180.62
Goodwill 23.44 23.44
Financial assels
1)Investments 4 32.76 15.16
ij)Loans and deposits 5(a) 69.64 58.28
ili)Other financial assets 5(b) 11.03 14.28
Other non-current assets ] 155.82 56.17
Total Non-Current Assels (A) 1,879.72 1,360.55
CURRENT ASSETS
Inventories 7 4,131.64 2,263.78
Financial asset
)Trade receivables 8(a) 2,270.66 1,977.26
if)Cash and cash equivalents 8(b) 259.31 68.74
. ifi)Bank balances other than cash and cash equivalents 8(c) 4,600.65 147.20
iv)Loans and deposits 8(d} 29.88 16.91
v)Other financial assets 8(e) 79.27 274
Current Tax Assets (Net) 9 36.07 -
Other current assets 10 900.12 387.02
~ Total Current Assets (B) 12,307.60 4,863.65
TOTAL ASSETS (A + B) 14,187.32 6,224.20
EQUITY AND LIABILITIES
EQUTIY
Equity Share Capital 11{A) 581.42 461.58
Instruments entirely equity in nature 11(B} - 3.79
Other Equity 12 9,009.00 1,560.48
Non-controlling Interest 13 13.07 11.32
Total Equity (A) 9,603.49 2,037.17
LIABILITIES
NON-CURRENT LIABILITIES
Financial Liabilities
- Borrowings 14 150.42 292.79
- Lease liabilities a3 154.57 163.35
Deferred Tax Liabilities (Net) 15 76.91 67.75
Long Term Provisions 16 50.34 41.75
Total Non-current Liabilities (B) 432,24 565.64




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

CIN No: 129128 KA2008PLC045825
Consolidated Balance Sheet

{All amounts are i INR Millions, unless otherwise stated)

Particulars Note As at As at
March 31, 2023  March 31, 2022
CURRENT LIABILITIES
Financial Liabilities
- Short-term borrowings 17(a) 1,208.57 1,402.67
- Trade payables ) 17{b)
- Total Ol.itstandmg dues of micto 21645 47.02
enterprises and small enterprises
- Total ogtstandmg dues fo oth?r than micro 2.012.29 1,592.64
enterprises and small enterprises
- Other financial liabilities 17{c) 105.75 77.29
- Lease liabilities 33 33.86 31.96
Current tax liabilities (net) 18 - 155.53
Other current liabilities 19 563.23 303.29
Short-term provisions 20 11.44 10.09
Total Current Liabilities (C) 4,151.59 3,621.39
Total Liabilities (B+C) 4,583.83 4,187.03
TOTAL EQUITY AND LIABILITIES {A+B+C) 14,187.32 6,224.20
Significant accounting policies and notes to 1to?2

financial statements

The accompanying notes are an integral part of the standalone financial statements.
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Kaynes Technology India Limited {(Formerly Kaynes Technology India Private Limited)

CIN No: L25128KA2008PLC045825
Consolidated Statement of Profit and Loss
{All amounts are in INR Millions, except per equity share data}

Particulars Note For the year ended  For the year ended
March 31, 2023 March 31, 2022

Income

Revenue from cperations 21 11,2671.14 7.062.49
Cther Income i 113.98 41.05
Total Incotne {A} 11,375.12 7,143.54
Expenses

Cost of materials consumed 23 8,478.01 4,931.07
Changes in Inventories of Finished goods and traded 24 (677.24) (36.77}
goods

Employee Benefit Expenses : 25 770.99 602.35
Finance Cost 2% 34936 255.87
Depreciation and amortization expense 27 187.41 131.62
Other Expenses 28 1,006.20 625913
Total Expenses (B} 10,114.73 651327
Profit / (Loss) beforé tax (A-B)=C 1,260.39 590.27
Tax Expenses ' '

Income taxes - Current tax 292.43 153.07
- Earlier year tax adjustments - 18.71 -
Deferred tax Charge/ {Credit} {2.71) 20.45
Total tax expense (D) 308.43 173.52
Profit / (Loss) far the year {C - D)=E 951.86 416,75
Other comprehensive income {net)

(i) Other comprehensive income not to be reclassified to profit

or loss in subsequent periods

- Re-measurement gains/ (losses) on delined benefit plans {2.77) {1.68)
- Exchange differences in translating financial statements of 503 -
[oreign operations

Income tax effect . 070 {15}
Total ather comprehensive income for the year, net of tax (F} 2,96 {1.83)
Total comprehensive income for the year, net of tax {E+F} 954.92 414.92
Less: Share of Profit / (L'oss) of minority interest "1.75 2.27
Total comprehensive income for the year, net of tax 953.17 412,65
Earninge per share (nommal value of Rs. 10 each)

Basic 19.84 9.96
Diluted _ - 1961 8.95
Significant accounting policies and notes to financial 1ta2

statement

¥

The accompanying notes are an integral part of the consolidated financial statements,

As per our report of even date
For K.P. Rao & Co For and on behalf of the Board of Directors of

Kaynes Technology India Limited
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{Formerly Kaynes Technology India Private Limited)
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Place: Mysuru

Dabx: May 16, 2023 hief Executive Officer

Ramachandran Kunnath
Company Secretary

Membership No. A57817

Place: Mysuru
Date: May 16, 2023



Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN No: L291 28K A2008PLC045825

Consaolidated Statement of Cash Flows

(All amounts are in INR Millivns, except per equity share data)

For the year ended For the year ended

ticul
Particulars March 31, 2023 March 31, 2022
A. Cash Flow from Operating Activities
Net profit before extraordinary items and tax 1,260.39 590.27
Adjustments for:
Depreciation and Amortisation Expense 187.41 131.62
Provision for doubtful debts ' 14.99 8.95
Unrealised foreign exchange gain (nef) 0.48 (0.25)
Interest expense . 349 36 355.87
Interest income {98.16) (10.59)
Miscellaneous income (Liabilities written back) (1.68) {0.08)
Operating profit before working capital changes, extraordinary items 1,712.79 975.79
Adjustments for:
{Increase)/ decrease in Inventories _ {1,867 .86) (625.13)
(Increase)/Decrease in Trade receivables {293.40) (759.78)
(Increase)/Decrease in Loans and Advances and other assets' {344.85) {291.73)
Increase/{Decrease) in Trade payable and other liabilitftes 870.18 920.37
Increase/ (Decrease) in Provisions S . 9.94 © 1316
Cash Generated {used in} / From Operations ' 668.02 B6.80 232.68
Incorne tax Received / (Paid}) ' (502.82) (21.59)
‘Net Cash from Operating Activities A {416.02) 211.09
B. Cash Flow from Investing Activities . .
Purchase of fixed asscts (581.22) {422.43)
Interest Received - ' 98.16 - 1059
Investment in fixed deposits o (4,453.45) (33.42)
Net Cash used in Investing activities o (B) (3,936.51) T (445.26)
C. Net Cash from/{used} in Financing Activities
Proceeds from issue of Share Capital : _
- Equity . 113.68 Co-
- Preference ' ' - ' 3.79
Share Premtinm received :
- Equity 6,486.32 001
- Preference : - 203.70
Share issue expenses ) {(371.07) T
Repayment of long term borrowings (142.37) 121.92
Proceeds from short term borrowings (194.10) 178.86
Interest expense {349.36) (255.87)
Net Cash from/{used) in Financing Activities (Q 5,543.10 27241
Net Increase in Cash and Cash Equivalents (AH(B}+(C) 19057 38.24
Cash and cash equivalents as on April 01 68.74 30.50

Cash and cash equivalents as on March 31 259.31 68.74




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN No: L29128KA2008PLC045825

Consolidated Statement of Cash Flows

(AHl amounts are in INR Millions, except per equity share data)

For the year ended For the year ended

Particulars
March 31, 2023 Marc_h a1, 2022

Components of cash and cash equivalents
Balance with scheduled banks on:
- on Cuwirent Account 25922 68.04
- on deposit accounts - -
Cash on Hand 0.09 0.70

259.31 68.74

Notes

a) The Cash Flow Statement has been prepared under the indirect method as set out in Indian Accounting Standard {Ind AS) 7
"Staternent of Cash flows" specified under Section 133 of the Companies Act, 2013 read wilh the Companies (Indian Accounting
Standards) Rules, 2015 (as amended).

b) Figures have been regrouped/ reananged wherever necessary.

Significant accounting policies and notes to

1
financial statement to2

The accompanying notes are an integral part of the consolidated financial statements.

As per our report of even date :
For X.P. Bac & Co For and on behalf of the Board of Directors of

Chartered Accountants : Kaynes Technology India Limited
Firmd Redigtration Numb {Formerly Kaynes Technology India Private Lu:mted)
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Membership No.029340 {DINY 02063167} (DIN: 08064368)
et @
Place: Mysura : Rajes arma Ramachandran Kunnath
Date: May 16, 2023 . Chief Executive Officer Company Secretary

Membership No, A57817
Place: Mysuru '
Date: May 16, 2023



Kaynes Technology India Limited (Forimerly Kaynes Technology India Private Limited)
CIN No: L29128KAN0ETL CO45825
Congelidited Statement of changes in equity

A are in INE Millipus, exerpt per equity ire dain]

A.  Eguity Share Capital

Partlculars No. of Sharesf Amount
As at April D, 2007 A5,00.002 &RB.00
Change during the vear 3,83,58,004 A93.58
As 2t March 31, 2022 4,61,58,0086 461,58
Change during the veay 1,19.84,4%0 119.84
As at March 31, 2023 5,51,42496 SH142
B. Instruments Entirely of Equlty Nature
CCPS Sories A CCPS Series B LCPS Seties ©
Particulars Nao. of Shares| Ameunt | No.of Amount No. of Shares | Amount
Shares
Ae at Apdl 01, 2021 100,79,390 .80 - - - -
Change during the year (1079990 (10.80)) 333323 3.33 45,823 0.46
As at March 31, 2022 - - 333,323 333 45,823 .46
Change during the year - - 233,323} [3.33) (45,623} {0.46)
As at March 31, 2023 - - - - - =
C. Cither Equily
For Uhe year ended Macch 31, 2023
Ragerves & Surplus Other Comprehensive Income Total MNon Tatal
Bployse sock| 5 By | toterest
Particulars Serurities Goneral | Telained Debznt:fm opﬁon? Cumf‘c}' Rcm:.-aﬁuremenl *
. . Redemption putskinding .~ jof defined beneflt
premium Reserve | earnings | oo . (DRR} P Translation obiigrtions
: {ESOP Ruscrve) | Reoo¥e
Ab at April 07, 2073 107.64 12469 ¢ LA1060 53 - 2.36 9.58 | 156048 1132 1.571.80
Frofit for the period - - 95317 - - 510 - 95827 175 w6002
D Lssue of Equity shares 6,466,233 - - - - - - 6486.33 - 6AR633
On eonversion of Preference shares bitto equity (.35} - - - - - - (239 - 239
Unilized towards redemption of debentures - - - (531} - - - (5.31) - (5.31)
Transfer from Debenture redemption reserve - iR - - - - - 531 - 531
Share based payment expenses 631 £.31 £.31
Re-measurement of the net defined benefit
linbility fasset, net of 1ax effect (298 9% - - -
Fair value adj ks of iy - - - - - - - - - -
As at harch 37,2023 4,591.58 13000 | 236081 - 631 746 1284 | 9,00%.00 1347 4,022.07
For the year ended March 31, 2022
Rescrves & Surplus Other Comprchenszive lncome Tolal Nuin Total
Employee slock | gy,qpn Coralll g
" Particulary Securibes Ceneral | Retained Dzbenhfn: upllan,? Currency Ilcmn.:asuremenl
. Redemption outstanding . |of defined beneflt
premium Reserve | edrnings Reavrve (RRE} ‘sceaunt Translation obligations
. {ESOF Reserve) |  "oeTe
As at Aprdl 01, 2021 266.71 110.88 U700 1812 s - 2136 1171 1,307.78 .05 131683
Profit far the perlod - - 412 65 - - - - 41265 227 41452
On issue of New Preference shares 2237 - - - - - - 12370 - 22370
On issue of Equity shares 0.5 - - - . - - - LR - 0.0
O fszue of Bonus shanes 38594 - - - - - - {365.90) - [385.50)
O conversion of Preference shares into equity 312 - - - - - - 312 - 412
Utilized towards redemption of debenlures - - - {1381} - - - {13581} - {13.81)
Transker (rom Debenture redemption reserve - 13.81 - - - - - 1381 - 13.81
Irad -AS adjustments 010 . 40 - 10
Re-measurement of fhe net defined benefit
Hability/ asset, net of tax effact 182 (L83 - ) -
Fair value adjustments of © - - [0.98) - - - - {0.98] - (093}
IAs at harch 31, 2022 107.64 12469 | 1,310.60 531 - 2.36 9.88 | 1.560.4% 1132 1,571,480

lidated {inancial "

The accompanying nates are an integral part of the car

For and on behelf of he Baard of Directors of
Kaynes Technolopy Inidfa Limited
{Formerly Kaynes Technology India Private Limlted)
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~Jylanaging Director Whole Time Director & Chief Financial Officer
b2063167) (DIN: DROGL368)
ket @
Flace: Mysuru 2jesh Sh Ramachandrat Kunnath
Drate: May 16, 2013 ’ iaf Executve Officer Campany Secretary

Membership Mo, ASTHL?
Place: Mysuru
Dlate: biay 16, 2003




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:U29128K A2008FLC045825

Notes to Consolidated Financial Statements

21

General Information

Kaynes Technology India Limited (Formerly known as Kaynes Technology India Private Limited) (“the Company" / "ParentCompany”/
Holding Company”) is a company domiciled in India and incorporated under the provisions of the Companies Act, 1956. The Company and
ite subsidiaries' (Collectively, "the Group") are primarily engaged in Design and Mannfacturing of advanced electronic modules and solntions
catering to a wide range of industries.

The Holding company has converted itself from Private Limited to Public Limited, pursuant to a special resolntion passed in the extraordinary

general meeting of the shareholders of the Company held on March 24, 2022 and consequently the name of the Company has changed to
"Kaynes Technology India Limited" pursnant to a fresh certificate of incorporation by the Registrar of Companies on March 31, 2022.

The following entities are considered in these Consolidated financial information

. ) ) Country of Ownership Interest in %
Name of Entity Relationship Incorporation Asat As al;
March 31, 2023| Mazch 31, 2022
Kaynes Techaology India Limited Holding [ndia 100.00 100.00
Kaynes International Design & Manufacturing Private Limited  [Subsidiary India 95.21 95.21
Kemsys Technologies Private Limited Subsidiary India 100.00 100.00
Kaynes Embedded Systems Private Limited Subsidiary India 60.00 60.00
Kaynes Electronics Manufacturing Private Limited Subsidiary India 100.00 -
Kaynes Technology Europe GrabH Subsidiary Switzerland 60.00 60.00

Basis of preparation

A. Statement of compliance

These Consolidated Ind AS financial statements ("Ind AS financial statements”) have been prepared in accordance with Indian Accounting
Statidards ('Ind AS'} notified nnder Section 133 of the Companies Act, 2013 ('the Act} read with the Companies (Indian Acconnting Standards)
Rules, 2015 as amended by the Companies {Indian Accountmg Standards) Rules, 2016 and other relevant provisions of the Act, to the extent
applicable. :

The Consolidated Financial Information, which have-been approved by the Board of Directors of the Company, have been prepared in
accordance with the requirements of: ' '

- Section 26 of part I of Chapler Il of the Act;

- relevant provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, issued by
the Securities and Exchange Board of India {'SEEI') as amended in pursuance of the Securities and Exchange Board of India Act, 1992; and

- Gnidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants. of India {“ICAI").

Functional and presentation currency

Items included in the Consclidated Financial Information of each of the Group's entities are measured using the currency of the primary
economic environment in which Lhe entity eperates {‘the functional currency’). The Consolidated Financial Information are presented in Indian
rupee (INR), which is also the Group's functional currency. All amounts have been ronnded-off to the nearest million, np to two places of
decimal, unless olherwise indicated. Amounts havingabsolute value of less than INR 1,00,000 have been rounded and are presented as INR
0.00 Millions in the Consolidated Financial Information.

Basis of measurement
The Consolidated financial information has been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets {except trade receivables and contract assets|Fair Value

which are measured at transaclion cost) and labilities

Defined benefits liability Fair value of plar assets less present value of defined benefit obligations

Current versus non-corrent classification

The Company presents assets and liabilities in the standalone balance sheet based on current/ non—current classification. An asset is treated as
current when it is:

{a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

{b) Held primarily for the purpose of trading,

(<} Expected to be realised within twelve months after the reporting period, or

{d} Cash or cash eqnivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current




Kaynes Technolagy India Limited (Formesly Kaynes Technology Indiz Private Limited}
CIN:U29128K A2008PLC045825

Notes to Consclidated Financial Statements

A liability is current when:

{a) It is expected tv be settled in normal operating cycle,

{b} I is held primarily for the purpose of trading,

() It is due to be settled within twelve months after the reporting period, or

{d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilies are classified as non-current assets and liabilities. Advance tax paid is classilied as non-current assets.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.

22  Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received 1o sefl an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the. transaction to sell the asset or transfer the liability
takes place either:

{a) In the principal market for the asset or liability, or

{b) In the absence of a principal market, in the most advantageons market for the asset or liability.

The Group uses valuation techniqnes that are appropriate In the circumstances and for which sufficient data is available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

The prineipal or the most advantageous market must be accessible by the Company.

The fair value of an asset: or a liability is measured using the assumptons that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benetits by nsing the
asset in its highest and best use or by selling it to another market participant that would use the asset In its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

Fair values are categorised into different Jevels in a fair value hierarchy based on the inputs used in the valnation techniques as follows.

Level 1 - Quoted (unadjusted) markel prices in active markets for identical assets or liabilities; ’

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).;

Level 3 - inputs for the asset ar liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. If the inputs used to
measure Lhe fair value of an asset or a Hability fa]] into different levels of the fair value hierarchy, then the fair valne measurement is
categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire ineasurement. The
Group recopnizes transfers between levels of the fair value hierarchy at the end of the reporh.ng period during which the change has occurred.

23 Use of estimates and judgements

The preparation of the consolidated financial statements in conformity with Ind AS requires the management to make judgments, estimates
and assumptions that affect the reported amonnts of revenues, expenses, assets andd liabilities and the disclosnre of contingent liabilities.
Estimates include provision for employee benefits, allowances for uncollectible trade receivables / advances / contingencies, useful life of
fixed assets, provision for taxation, elc., doring and at the end of the reporting period. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assninptions and estimates could result in the outcomes
requiring a material adfustinent to the carrying amounts of assets or liabilities in future perfods.

Assumptions and eslimation uncertainties
Infonnation about assumptions and estimation uncertaimlies that have a significant risk of resulting in a material adfustment within the next

financial year are included in the following nofes:

Note 37 - measnrement of defined benefit oblipaticns: key actuarial assninptions;
Notes 29 - recognitien and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow
of resources;

Note 39 - impairment of financial assets;

24  Foreign currency branslation

The Company's financial statements are presented in INR, which is also the parent company's functional currency. For each foreign opertaion,

the Company determines Lhe functional currency and items included in the financial statements of each entily are measured usipgthat 4
functonal currency. The Company uses the direct method of consolidation and on disposal of a foreign operation the gain or 1 f i
reclassified to profit or loss reflects the amount that arises from using this method.




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited}
CIN:U29128 K A2008PLC045825

Notes to Consolidated Financial Statements

Initial recognition

Transactions in {oreign currencies entered into by the Company are accounted at the exchange rates prevailing on the date of the transaction or
at the average rates that closcly approximate the rate at the date of the transaction.

Conversion

Monetary assets and liabilities denominated in foreign currencies are translated at the foreign currency exchange rates at the reporting date.
Non-monetary assets and liabilities that are carried at historical cost are ranslated using the exchange rates at the dates of iniHal lransactions.
Non-monetary items measured at fair value in a foreign currency are franslated using the exchange rates at the date when the fair value is
determined.

Treatment of Exchange Differences

Exchange differences are recognised in profit or loss, except exchange differences arising from the translation of the qualifying cash flow
hedges, to the extent the hedges are effective, which are recognised in other comprehensive incomne (OCI).

Principles of cansolidation
Subsidaries
Subsidiaries are entites controlled by the Group. Contrel is achieved when the Group is exposed, or has rights, to variable retwns from its

. Involvernent with the investee and has the ability to affect those returns through its power over the investee. Specifically, the Group controls

an investee if, and only if, the Group has:

. (i) Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee); )
- (ii} Exposure, or rights, to variable returns from its involverent with the investee; and the ability to use its power over the investee to affect its

returns,

~(iif) The ability to use its power over the investee to affect its relurns.

Generally, there is a presumption that a majority of voting rights result in control. To suppert this presnmption and when the Group has less
than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in assessing whether it
has power over an investee, including: )

i(i} The contractual arrangement with the other vote holders of the investee;

{if} Rights atising from other contractual arrangements;
(iti) The Group's volng rights and potential voting rights;
fiv} The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting rights holders.-

~ The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one ar nore of the

“three elements of control. Consolidation of a subsidiary begins. when the Group obtains control over the subsidiary and ceasés when the

Group leses control of the subsidiary. Assets, liabililes, income and expenses of a snhsidiary acquired or disposed of during the year are
incInded in the Consolidated Financial Statements from the date the Group gains control until the date the Group ceases to control the
subsidiary.

Consolidated Financial Statements are prepared using uniform accounting policies for like transactions and other events 'in similar

-eircumstances. If a member  of the Group nses accounting polic‘{eé'otlw_-r than those adopted in the Consclidated Financial Statements for like
-transactions and evenls in similar circuinstances, appropriate-adjustments are made to that Group member’s financial statemnents in preparing

the consolidated financial statements to ensure conformity with the Group's accounting policies.

i The financial statements of all entities used for the purpose of ‘cansalidation are drawn up to same reporting date as that of the Parent

Company, i.e. year ended on March 31,

Consolidation Procedures:

a. Combine like iterns of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries. For this purpose,
income and expenses of the subsidiary are based on the amounts of the assets and liabilities recognized in the Consolidated Financial
Statements at the acquisiion date.

b. Offset (eliminate) the carrying amount of the parent’s investrnent in each subsidiary and the parent’s portion of equity of each subsidiary,
Business combinations policy explains how to account for any related goodwill,

c. Eliminate in full intragroup assets and liabilities, equity, incowne, expenses and cash flows relating to transactions between entities of the
Group {profits or losses resulting from intragroup transactions that are recognized in assets, such as inventory and property, plant and
equipment and intangible assets, are eliminated in full). Intragroup losses may indicate an impairment that requires recognition in the
Consolidated Financial Statements. Ind A5 12 Income Taxes applies to temporary differences that arise from the elimination of profit and
losses resulting from intragroup transactons.

Non-controlling interests {NCI}
NCI are measured at their propordonabe share of the acquiree’s net identifiable assets at the date of acquisition.
Changes in the Group’s equity interest in a subsidiary that do not resuit in a loss of confrol are accounted for as equity transactions.
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Notes to Consolidated Financial Statements
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Loss of control

A change in the ownership interest of a subsidiary, without a loss of contral, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it:

(i) Derecognises the assets (including goodwill} and liabilities of the subsidiary.

{ii) Derecognises the carrying amount of any non-cantrolling interests.

{iii) Derecognises the curnulative translation differences recorded in equity.

{iv) Recognises the fair value of the consideration received.

{v) Recognises the fair value of any investment retained.

{vi) Recopnises any surplus or deficit in profit or loss.

{vii) Reclassifies the parent’s share of components previously recognized in QCI Lo profit or loss or velained eamings, as appropriate, as would
be required if the Group had directly disposed of the related assels or liabilities.

Subsidiaries considered in the Consolidated Financial Statements:

Country of Ownership Interest in %
Name of Entity Relationship Incorporation ~ Asat Asat
March 31, 2023| March 31, 2022
Kaynes Technology India Limited Holding India 100.00 100.00
Kaynes International Design & Manufacturing Private Limited  |Subsidiary India ' 95.21 95.21
Kemsys Technologies Private Limited Subsidiary India 100.00 100.00
Kaynes Fmbedded Systems Private Limited Subsidiary India 60.00 60.00
Kaynes Electronics Manufacturing Private Limited Subsidiary India 100.00 -
Kaynes Technology Europe GmbI{ ) Subsidiary Switzerland ) 60.00 60.00

Revenue recopnition

Fevenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amourd that
reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. The Company has generally
concinded that it is the principal in its revenne arrangements becanse it typically controls the goods or services before transferring them to the
customer. '

The specific recognition criteria described below must also be met before revenue is recognised.
Sale of products and services:

Revenne from sale of products is recognised at the point in time when control of the asset is transferred to the customer, generally on delivery
of the products. Revenue from sale of services is recognized as the service is performed and there are no unfulfilled obligations.

The Company considers whether-there are other promises In the contract that are separate performance obligations to which a portion of the
transaction price needs to be allocated if any. In delermining the lransaction price for the sale of poods, the Company considers the effects of
variable consideration, the existence of sipnificant financing components, noncash consideration, and consideration payable to the customer {if

any},

Revenue towards satisfaction of a perfarmance obligation is measured at the amaount of transaction price {net of variable consideration)
allocated to that performance obligation. The transaction price of goods sold and services rendered is net of variable consideration on account
of varions discounts and schemes offeréd by the Company as part of the contract. This variable consideration is estimated based on the
expected value of outflow. Revenue (net of variable consideration) is recognized only to the extent that it is highly probable that the amount
will not be subject to significant reversal when unrertainty relating to its recognition is resolved., .

The company has ascertained that all performance ebligations are performed at a point in time,

Contract balances

Contract assets

A contract assel is the right to consideration in exchange for goods or services lransferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideraion or befare payment is due, a contract asset ts recognised for
the earned consideration that is conditonal. Contract assets are transferred to receivables when the rights become unconditional and contract
liabilities are recognized as and when the performance obligation is satisfied. Contract assets are subject to impairment assessment. Refer to
accounting policies on impairment of financial assets in secHon (o) Financial instruments below.

A receivable is recognised if an amount of consideration that is unconditional {i.e., only the passage of Hme is required before payment of the
consideration is due). Refer to accounting policies of financial assets in section {o) Financia)l instruinents below. -

Contract Liability
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier} from a customer before the Company
transfers the related goods or services. Contract liabiliies are recognised as revenue when the Company performs under the contract (ie.,
transfers control of the related goods or services to the customer).

The company presents revenues nel off indirect taxes in the statement of profit and loss.
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Other Income
Interest income is recognized on time proportion basis and other income, if any, recognized on the basis of certainty of receipts and on acerual
basis and this is included in Lhe finance income in the statement of profit and loss.

For all financial instruments measured either at amoriised cost or at fair value through other comprehensive income, inlerest income is
recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial instrument or a sharter period, where appropriate, lo the gross carrying amount of the financial asset or to the
amortised cost of a financial lability.

When calculating the effectve interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument but does not consider the expected credit losses. Interast income is included in finance income in the statement of profit
and Joss,

Government Grant:

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it fs recogrised as income on a systematic basis over the periods that the related
cosls, for which it is intended ro compensate, are expensed. When the grant relales to an asset, it is recognised as income in equal amaunts aver
the expected useful life of the related asset.

Employeé Benefits

a) Short-term benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are recorded as expense as the relaled service is
provided. A liability is recognised for the amount expected to be paid, if the Company has a present obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.

b) Provident Fund

This is a defined benefit plan. Aggregate contributions along with inlerest thereon are paid at retirement, death, incapacitation or termination
of employment. Both the employee and the Company make monthly contributions equal to a specified percentage of the employee's salary o’
the provident fund, The Company coniributes to the government administered pénsion fund.

B

¢y Gratuity
This is a defined benefit plan. The Company provides for Gratuity covering eligible employees in accordance with the Payment of Gratuity

Act, 1972, The Gratuily Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or termination of . -

employment, of an amount based on the respective employee's salary and the tenure of emnployment.

d) Leave Encashment

The Company treats accumulated leave expectad to be carried forward beyond twelve months, as long-term employee benefit for measurement
purposes. Such long term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the
reporting date. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred. The cbligations are
presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer the settlement for at least twelve
maonths after the reporting date. . :

The Company's liability for Gratuity and Leave encashment are actuarially determined using the Projected Unit Credit method at the end of
each year.

Actuarial gains and losses are recognised inunedfately n the retained earnings through Other Comprehensive Income (OCI} in the period in
which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods. The defined benefit obligation recognised in the
balance sheet represents the present value of the defined benefit obligation less the fair value of plan assets out of which the obligations are
expected to be settled.

e} Employecs' Stock Opton Plans (ESOP)

The Group recognizes compensation expense relating (o share-based payments in net profit based on estimated fair-values of the awards on
the grant date. The estimated fair value of awards is recognized as an expense in the Staternent of Profit and Loss on a stratght-line basis over
the requisite service period for each separately vesting portion of the award as if the award was in-substance, multiple awards with a
corresponding increase to share options cutstanding account.

£y Social Security 2020
The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benekits received
Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will come
into effect has not been notified and the final rules/interpretation have not yet heen issued. The Company will assess the impact of the Code
when it comes into effect and will record any related impact in the period the Code becomes effective. Based on a preliminary assessment, the
entity believes the impact of the change will not be significant.
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Borrowing cost
Borrowing costs directly attributable to the acquisition, construction or prodnction of an asset that necessarily takes a substantial period of time

to get ready for its Intended use or sale are capitalised as part of the cost of the asset until such Hme as the assets are substantially ready for the
intended use or sale. All other borrowing costs are expensed in the period in which they oocur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences Lo the extent regarded
as an adjustment to the borrowing costs.

Financial instruments
Financial assets

Initial recognition and measarement

A financial asset (except trade receivable and contract asset) is recognised initially at fair value plus or minus transackion cost that are directly
attribntable fo the acquisition or issue of financial assets (other than financial assets at fair value throngh profit and loss). Transaction costs
divectly attributable to the acquisition of financial assets or financial liabilities at fair valne throngh profit or loss (FVIFL'} are recognised
immediately in the Consaolidated Statement of Profit and Loss.

Subsequent measuremnent

For purposes of subsequent measurement financial assets are classified in two broad catepories:
Amortised cost;

Fair Value through Other Comprehenswe Income (FVOCI) ~ eqnity investment; or

Fair Value through Profit or Loss (FYTFL}

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Group’ changes its business model for
managing financial assets.

Where assets are measured at fair value, gains and Josses are either recognised entirely in the statement of profit and loss (ie. fa.r.r value
through profit or loss), or recognised in other comprehenswe income (i.e. fair value through other comprehensive mcome)

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at -FVT PL:

a} the asset is held within a business model whose abjective js to hold assets to collect contractual cash fows; and

bjthe contractual terms of the financial asset give rise on specified dates to cash flows that are solcly payments of principal and interest on the
principal amount ontstandlng

Financial assets at FVTPL: These assets are subsequently measured at fair valne. Net gains and losses, including any interest or dividend
income, are recognised in profit or loss.

Financial assets at FVOCI: These assets are snbseqnently measured at fair value. Net gains and losses, including any interest or dividend
income, are recognised in Other Comprehensive Income.

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective interest method. The amortised
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in profit or loss. Any
gain or lass on derecognition [s recognised in profit or loss.

Derecognition |

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financia) assets) is primarily derecognised (i.e.
removed from the Group's slatement of financial position) when:

The rights to receive cash llows from the asset have expired, or the Group has transferred its rights to receive cash lows from the asset or has
assnmed an obligation to pay the received cash flows in full without material delay to a third party under a *pass-through' arrangement and
gither;

a. the group has transferred snbstantially all the risks and rewards of the asset, or
b. the Gronp has neither transferred nor retained snbstantially all the ricks and rewards of the asset, bnt has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangernent, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained snbstantially all the risks
and rewards of the asset, nor transferred control of the asset, the Group continues to recogmise the transferred asset to the extent of the Group's
continning involvernent. In that case, the Group also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Gronp has retained.

Impazirment of financial assets

The Group assesses impairment based on expected credit losses (ECL) model ko the following:
(i) Financial assets measured at amortised cost;

(i} Financial assets ineasured at fair value throngh ather comprehensive income (FVTOCT);
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Expected credit losses are measured through a less allowance at an amount equal to:

The 12-months expected eredit losses (expected credit losses that result from those default events on the financial instrument that are possible
within 12 months after the reporting date); or

Full lifetimne expected credit losses (expected credit losses that result from all possible default events over the life of the financial instrument}.

The Group follows 'simplified approach' for recognition of impairment loss allowance on trade receivabies or contract revenue receivables.
Under the simplified approach, the Group does not track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recagnition.

The Group uses a provision matrix to determine impairment loss allowance on the portfolic of trade receivables. The provision malrix is based
on its historically observed default rates ever the expected life of the trade receivable and is adjusted for forward locking estimates. At every
reporting date, the fistorical observed default rates are updated and changes in the forward-looking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a significant
increase in the credit risk since injtal recognition. If credit risk has not increased significantly, 12-months ECL is used to provide for
impairment loss. However, If credit risk has increased significantly, lifetime ECL is used. !, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the Group reveris to
recogrising impairment loss allowance based on 12-months ECIL.

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

Far investments in subsidiary companies, the company does not provide for impairment losses tili indicators of impairment are confirmed.

Financial liabilities:
Initial recognition 2nd measurement

All financial liabilitiet are recognised initially at fair value and, in the case of loans and barrowings and payables, net of directly attributable
transaction costs. The Group's financial Kabilities include frade and other payables, loans and borrowings.

Subsequent measurement
The measurement of financial liabilities depends en their classification, as described below:

Financial liabilities at fair value through profit or loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose
of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the stalement of profit and loss. Financial liabilities designated upon initial
recogniton at fair value through profit or loss are designated at the initial date of recogmhon, and only if the criteria in Ind AS 109 are
satisfied. :

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective interest rate

(EIR} methed. Gains and losses are recognised in profit or loss when the liabiliHes are derecognised as well as through the EIR amortisation
process.

Amartised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation js included as finance costs in the statement of profit and loss.

Derecognibion

A financial Kability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
Hability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of prafit and loss.

Offselting of financial instruments:

Financial assets and financial lfabilities are offset and the net amount is reported in the balance sheet If there is a currently enforceable legal
right to offset the recognised amocunts and there is an Intenbon to setille on a net basis, to realise the assets and setile the liabilities
simultaneously,
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216 Property, plant and equipment and intangible assets
Capital work in progress includes cost of property, plant and equipment under installation / under development, net of accumunlated
impairment loss, if any, as at the balance sheet date. Plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of plant and equiprment are required to be replaced at intervals,
the Group depreciates them separately based on their specific useful lives. All other repair and maintenance costs are recognised in profit or
loss as incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the itern will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate assets are derecognised when replaced. All other repairs and maintenance are charged
to profit and loss during the reporting period in which they are incurred.

The Company identifies and determines cost of each component/ part of the asset separately, if the component / part has a cost which is
significant to the total cost of the asset having useful life that is materially different from that of the remaining asset. These components are
depreciated over their useful lives; the remaining asset is depreciated over the life of the principal asset.

Intangible assets acqnired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses, if any.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in profit
or loss in the period in which the expenditure is incurred.

I The useful Jives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful econornic life and assessed for impairment whenever there is an indication that

the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are

reviewed at least at the end of each reporling period with the affect of any change in the estimate being accounted for on a prospective basis,

Changes in the expected useful lile or the expected pattern of consumpton of future economic benefits embodied in the asset are considered to

modify the amortisation peried or method, as appropriate;.and are treated as changes in aceounting estimates. The amortisation expense on
i+ intangibie assets with finite lives is recognised in the statement of profit'and loss unless such expenditure forms part of ca.rrymg value of
’ another asset,

Intangible assets with indefinite useful lives are nol amortised, but are tested for impairment annually, either individually or at the cash-
generating unit level. The assessment of indefinite Hfe is reviewed annually to determine whether the indefinite life continues to be
snpportable. If not, the change in useful life from indefinite Lo finite is made on a prospective basis.

An intangible asset is derecognised npon disposal (i.e., at the date the recipient obtains control} or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising upon derecognition of the asset {caiculated as the differerce between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

217 Depreciation and amortisation
Depreciation is provided using the straight-line methad as per the useful lives of the asseks estimated by the management in line with schedule
11 of the Companies Act, 2013 except in the case of moulds in respect of which the estimated useful life iz ascertained as 6 years based on the
#  independent technical evalnation carried out by the internal technical team which is dilferent from the estimated nseful life prescribed under
Part C of Schedule II of the Companies Act 2013, Building. in Jeasehald land will be depreciated over the remaining usefull life of the building
as ascertained by an independent valuer over the rcmaLrung lease peried or life specified in the Companies Act for such building whichever is

lower.
Asset Category ' ; Management estimate of useful life & Useful :
life as per Schedule IT

Land Unlimited
Buildings 60

Plant & Equipment 15

Furniture & Fittings 10

Office Equipments 5

Electrical Fittings 10
Computers 3

Vehicles 8
Afrconditioners 5

Leasehold Improvement 3

Software 5

Technical know-how 5

The amortisation of softivare development and intellectual property cosls is allocated on a straight-line basis over the best estimate of its useful
life of the product. The [actors considered for identifying the basis include obsolescence, product life cycle and actions of compeli
amortization period and the amortization method are reviewed at each year end.
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Impairment of tangibie and intangible assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal / external
factors. An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is
the greater of the assets net selling price and valne in use. In assessing value in use, the estimated future cash flows are discounted to their
present value nsing a pre-tax discount rate that reflects current market assessments of the time value of money and risks specific to the asset.
After impairment, depreciation is provided on the revised carrying amount of the assets over its remaining useful life.

Government prants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be

complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts over
the expected useful life of the related asset.

inventories

Inveniories are valued at lower of cost and net realisable value. However, materials and other items held for use in the production of
inventories are not written down below cost if the finished products in which they will be incorporated are expected to be sold at or above cost.
Costs incurred in bringing each product to its present location and condition are acconnted for as follows:

a) Raw materials and stores and spares: cost includes cost of purchase and ather costs incurred in bringing the inventaries to their present
location and condition.

b} Finished goods and work in progress: cost includes cost of direct materials and labonr and a proportion of manufacturing overheads based
on the normal operating capacity, but excluding borrowing costs.

Cost of raw materials, stores and spares,work-ir-progress and finished goods is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of bnsiness, less estimated costs of completion and the estimated costs
necessary to make the sale.

Leases

The Group has lease contracts for office spaces. The Group assesses at contract inception whether a contract is, or contains, a lease, That is, if
the contract conveys Uhe right to conirol the use of an identified asset for a period of time in exchange for consideration.

The Group applies a single recognition and measurement approach for all leases, except for shortterm leases and leases of low-value assets.
The Company recognises lease liabilities to make lease payinents and right-of-use assets representing the right to use the underlying assets.

As lessee

i) Ripht-of-use assets . .

The Group recognises right-of-use assels at the commencement date of the lease (i.e., the date the underlying asset is available for use}. Right-af-
use assets are measured at cost, less any accurmnulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets inclndes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments
made

at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straighi-line basis over the
sharter of the lease term and the estimated useful lives of the assets. If ownership of the leased assel transfers to the Group at the end of the
lease term or the cost reflects the exercise of a pnrchase option, depreciation is calculated using the estimated useful life of the asset. The right-
of-use assets are also snbject to impairment. Refer to the accounting policies in section {2.11) Impairment of non-financial assets,

ii} Lease liabilities

At the commencement date of the lease, the Gronp recognises lease liabilities ineasured at the present value of lease payments to be made over
the lease term. The lease payments include fixed payments {including in substance fixed payments) less any lease incentives receivable,
variable lease paymenis that depend on an index or a rate, and amounts expected to be paid under residnal value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the Group and payments of penalties for
terminating the lease, if the lease lerm reflects the Group exercising the option to terminate. Variabla lease paymentis that do not depend on an
indeor a rate are recognised as expenses {unless they are incurred to prodnce inventories) in the period in which the event or condition that
triggers the payment occurs, :

In calculating the present valne of lease payments, the Group uses its incremental borrowing rate at the lease commencement dale because the
interest rate itnplicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is
a modification, a change in the lease term, a change in the iease payments (e.g., changes to future payments resulting from a change in an index
or rate used to determine such lease payments) or a change in the assessment of an opton to purchase the underlying asset.

Cash and cash equivalents
Cash and cash equivalent in the standalone balance sheet comnprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less that are readily convertible to a known amount of cash and which are subject to an insipnificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined aboyes3
considered an integral part of the Company’s cash management,
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Taxes on Income

Current income tax

The current income tax charge is calculated on the basis of the tax laws enacled or substantively enacted at the end of the reporting period in
the countries where the Farent Company and its subsidiaries operate and generate taxable income. Management periodically evaluates
positions taken in tax returns with respect o situations in which applicable tax regulation is subject to Interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities in the financial
staternenls and the correspanding tax bases used in the computation of the taxable profit and is accounted for using the balance sheet liability
model. Deferred tax liabiliies are generally recognised for all the taxable temporary differences. In contrast, deferred tax assets are only
recognised to the extent that is probable that future taxable profits will be available against which the temporary differences can be utilised.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the
extent that it is probable that taxable profit will be availahle against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.

- The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that

sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognised deferred tax assets are.re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and Tabilities are measured at the tax rales that are expected to apply in the year when the asset is realized or the Hability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date. :
Deferred tax relating to items recognised outside profit or loss is recognised oulside profit or loss (either in other comprehensive income or in
equity). Deferred tax iteins are recognised in correlation to the underlying transaction either in OCI or direclly in equity,

Deferred tax assets-and deferred tax Habilities are offset if a legally enforceable right exists to set off current tax assebs against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax

Minimum Alternative Tax {MAT" under the provisions of the Incoine-tax Act, 1961 {"the 1T Act'} is recognised as current tax in the statement
of Profit and Loss. The credit availed under the IT Act in respect of MAT paid is recognised as an asset only when and to the extent there iz
convincing evidence that the Company will pay normal income tax during the period for which the MAT eredit can be carried forward for set-
off against normal tax Hability. MAT credit recopnised as an asset is. reviewed at each balance sheet date and written down to the extent the
aforesaid convincing evidence no longer exists.

Provisions

General

Provisions are recognised when the Group has a present obligation {legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the ebligation and a reliable estimate can be made of the amount of
the obligatior. When the Group expects some or all of a provision to be reimbursed, for example, under an insurance ‘contract, ;the
reimbursement s recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific Lo the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Provisions are reviewad at each balance sheet.

Contingenf liabilities and contingent assets:

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not,
require an outflow of resources, or a present obligation whose amourl cannot be estimated reliably. Contingent liabilifes de not warrant
provisions, but are disclosed unless the possibility of outflow of resources is remote.

Contingent Asset
Contingent assets has to be recognised in the financial statements in the period in which if it is virtually cerlain that an inflow of economic
benefits will arise. Contingent assets are assessed continnally and no such benefits were found for the current financial year,

Eamings per share (EP5)

Basic eamings per share is caleulated by dividing the net profit or loss attributable to equity holder of the Group by the weighted average
number of equity shares cutstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that
they are entitled to participate in dividends relative to a fully paid equity share during the reporting period.

For the purpose of calrulating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the parent

shares. The conversion rate considered for computing dilutive potential equity shares is based on the terms and basis of the i
agreed under the shareholders agreement signed between the parties.
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2.27 Cash fiow statement

2.28

225

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of ransactions of a non-cash
nature and any deferrals or accruals of past or future cash receipts or payments and itern of income or expenses associated with investing ar
financing cash flows. The cash flows from regular revenue generating {operating activities), investing and financing activities of the Group are
segregated.

Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting period, the impact of
such events is adjusted within the financial statements. Otherwise, events after the balance sheet date of material size or nature are only
disclosed.

Standards issued but not yet effechive:

Ministry of Corporate Affairs {"MCA") notifies new standards or amendments to the existing standards under Companies {Indian Accounting
Standards} Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment
Rules, 20023, as below:

Ind AS 1~ Presentation of Financial Statements - This amendinent requires the entities to disclose their material accounting policies rather than
their significant accounting policies.

Ind AS & - Accounting Policies, Changes in- Accounting Estimates and Errors - This amendment has introduced a definition of ‘accounting
estimates” and included ammendments to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting
estimales.

Ind A5 12 - Income Taxes - This amendment has narrowed the scope of the initial recognition exemption so that it does not apply Lo
transactions that give rise to equal and offsetting temporary differences, ;

Since the effective date for adoption of the above amendments is annual periods beginning on or after April 01, 2023, there is no impact on the
financial staternents for the year ended March 31, 2023. o




(SSELE00 NH4

HOTONYE

85°6£9 £FL Z0°E (4544 96'% €38 e TH'ET ¥6'68€ 99'SFL L¥'Tg 220z ‘1€ PR 3¢ 5 Zz
94106 8T gre Iy'se 678 Pl 16 08"e 10685 06°6ET 90°06 €207 ‘1€ MBI JE 57 W
oI BN g
5985 €691 LFOT eysk 91'eE 6T FL CL9L STEE Z5sHe 8¥'1e - ET0T ‘IE YPTRN 18 8¢ 2
_ B ) B ) ) R } ) ) } T30 u)pm m w
/ 1ead ap Sunnp suonap(q W m
(A7 ST'T FIL 649 et T L1 ¥OF 0605 74 - Teak oy 10y aliey) B
5]
194V BLEL £56 88'8¢ [44:14 DO'ET S8FL TZ'1e TIT6T L8 - TZOT ‘TE YRR 1e 8y m.
] Hla
. . i} . _ o ) ; o _ ) o wnEm| 31 g
(0g0) o0l . Jreak oy Buump suonafe H m
16°%9 are 960 W9 (483 L11 S1t €8’ L80v 64°S - zeak a1 103 88rery) | =
2
07'80% 65°ET LE°8 ¥6'E 09z £3LL 0LET 68 LT SEPLT E6'6L - 1202 ‘10 [HdY 1€ 5Y 5
juewaaoxdiny | sxduonipuco sSumiy | suewdmnby | sSumiyay | juswdmbyg
EoL ployases] my sapyaA | swindwon | yeoigosg IO ST TLLIL] 23 W]y s3uprng puey SIE[NOTR]
s1assy a[qrdue],
19°0SF'T LTiL CIEL w8 99TV €0 £0°0T 8068 £9'PEd 8E'TLT 9006 £207 “TE UPTRI 3¢ 8V
]
- - - - - - - - - - - 1ead avp Burmp suonapg m
b [
T¥8EE - LCT FostT AN 080 981 (Al LE'6VL - 6545 Te24 a1y Supanp suomppy | B m
t
6LZEL'T LTLT LA 0099 BL'PE €I LT'8T £9°F5 95'%89 8¢ LLT LFTE 2207 1€ IR 1¥ 5 m.m
)
(zz'1) - - Zen - - - - - - - Ieak sy Suninp suogappg Wu =
SaFElL 810 91 0Ty 'S 59¢ S0L 058 047201 S40 094 3£ oy Surnp suomppy | B
S8'846 £0°41 L0 TI'EY LLBT 8981 [AWA) ET'6% 98 T8RS £9°041 L8'FE 1202 “10 [1dVy e sy
yuawmsacsdw] | siduorIpucd s1ornduo sBumyy | syuswdinby | sSumrip | jwatmdmby
[ Lzlh PIoYeses] i SIPIMRA ' 2 [eataafy RMHO amnjiuing 7 Jurld ssurprmg pue] CELI LN ST |
_ £)985V d]qr3uey _

yuswdimba pue yuerd “Ajradorg ¢

(PoIels 2STMINJIO SSAUTL “SUOT[TTIA] YN U 318 SIITOWRE [[Y)
SIURIANR)G [RIDURUL] Pa]epI[OSLO]) I} 0 SBJON]

STRSPODTRBOOTVASTIGZTNID
(peywr] ajeany erpuy Aofounpay], seukey Lpretnroy) paynury erpuy LSojowmyaa], seudey




0TY¥y - - 90°0L FLPE Teie],
- - - - - puadsns Arrezodura) yoslor]
0TFr - - 5001 F1'FC 8521301 WY 1a[01g
I ' SXEBA ] ]
[ej01 ‘¢ ueyy 210]y | siead g7 sTeak -1 Teak 1 ey} ssa] SIE[MILIE,]
. . . TT0T ‘TE YME I€ S
£9°LLL - - r4 i £FL9 T#10L
- - - ~ - puadsns Apreroduray 1alor ]
£9'11L - - 0T €749 8821801 g 13lo1g
EECEYS
Te3oL £ UEL} 230y | sk g7 STEaA -1 Jead T uey) ssa sIEnInreJ
€207 1€ TRy Je sy
ampafss Jurale ssardoxd uy yaom pepidery
EXIIL £TIL £Z0T ‘TE YoTe Je sy
- - €2-720¢ Wi paziendeD
oTe oz'e 1saden; jo ucnezijenden
£CF9 €29 sunsn{py /SUoHippy
0¥y U TTOT ‘TE YDIRA 8 SY
- - TT-1Z0Z T pazijende)
0 0 3saxa3ur, Jo vonezeNdery
0L . 0Zce . yusumsnlpy /sucnIppy
5001 90°0T S . 1207 ‘10 TRdY 1o 5y
T . UOHT[[EISUT 10 UONINLOFU0 ) SIPnanTe
E10), Iapim §)a¢sy djqidue], )

- 831901 Ul {10M [e11de) (9)

0 TLL Ul papnfour) I3A0 Paries 3ue[ey
0z 2) - juerd ‘fiadoad oy payesoyy sser]
7oL PLL ®I-qng
9’9 A sasuadxa 15aIajuy
8E'L 0 uMmop 1y3noiq acuefeg
ZTZOT ‘1E YoTCIAl J¥ SY £20Z ‘TE YTEIA JE 5Y STRFROIE]

1500 Surmouog

armyrpuadxy pasirendes (e)g

(pe1e}s 9S1MIaY30 SSA[UN. SUDPIA YN UT 218 SHIMOWe [[y)

S1UAUId}E)G [EIIUEBLL] PAJEPI[OSUCD) S} 0F $9JAN]

STRSTO 1AS00CV IR T6TTINID

. (payrur] ajeari erpuf A3ojouipa) saudey Apzswog) pagnury erpu £3opouyray saudeyy

! - . 0



EL 68T L§L9T 98'1¢ TL0T ‘1€ Yrep Je sy Z

¥6°0TC L6'F0T L6'ST ETOT TE YaTey Je sy Wm

| 3

. &

LEGEL, 18411 91T €207 ‘1€ WEWIESY | || >
[=]

- - - Jo wepum / Iead oy Buunp suonefe ﬂ m
64799 g6'c9 68'S read oy o5 98xeq)y | B | £
- E
8LLL T6'Te LTOT 20T ‘1€ YOIBIN 12 5 w| &

=

- - - o uanum /read sy urmp suonasjaq | B 1%
£L0sg 0L'TE LET Ieak ayp g0y a8meyny | 13 m
11'9€ 12T 06'€T 1207 ‘10 (rdy e sy w.

MOU-MOWY
[esnnpay, aTeM)yoq SIE[IORIR]

FeI0L 53385y aJqrfueiuy

16'09E BLICE EL'8E £20Z “Tg ysrep e sy |
=

- - - 730 UWaptipg / Ieak o Burmp swonspg v..u_.u o

- - - xeak s Burmp suonppy K | &

— = @

16°09¢ 8LTTE £T'8E C20T IE RN SV |, |
f=]

- - - IeaA oy Burmp suoyeRg .% a3
98'L61 96°LAT L8'6L Tesd sy Juump suonrppy | R
90°€91 08'FFL 978l 1202 ‘10 1idy je sy

E MOU=MOID]
Tearuyoay, 31EMIJOG STeMOIIey
1ejoL s)as5y 2]qISweiu]

syessy a[qBueuy (d)g

(pa1e318 BSIAMLIBII0 SSA[UR “SUSI[IA] YNNI UI 91¢ SJUNOWE [[Y)

$IIAUIA)E}G [RDURUE] PAIEPI[OSUD) 2Uj 0} SIJON]
STESF0D 1d800TVASTIOT IINID

(poinmr] ajeapy erpuj ABojouypa), ssudey] Apewnio,) payimry erpuy ASofouyaay saudey




60'6T - - 0982 6l 0L TejoL
- - - - - puadsns Afirezodure) 3oalor
60'6E - - 0982 6701 $83130L7 U 10al01]
SIEIA }
Te10], € uel; axop | smead gz sIEak Z-1 aead | uewy; ssa] SIEMITHEJ
TIOT ‘TE YPIBW Je 5
DE'IRT - 09'8T oF 0L LLeFL TeioL
- - - - - puadsns Apreroduiy 3oaforg
08 18T - 098¢ 67 0L T4THL ssa1801T W alorg
FYTLLA
[0, € URyl 0 | sIeak g7 saeak 7~ Jead T uew; $59 sTR[MAInIe]
€207 ‘TE PIIB Je sy
i a[npayog Surady juawrdogpss(g 1epun sjessy oqiBuegug
08181 (08 I8L - £207 “IE YoTe 18 5
- - - £2-7707 W pazifeyde)
or¥ or'® - 15a123u] Jo uoneziede])
193¢t 19'8¢T - yuaunsn(py /suomppy
al'6e 60'6E > TTOT “IE YPIeIA JE sV
(g 26T) {86°441) {zg'61) TZ-0Z0T ' pazifende)
795 rATae - 21331 JO uonezeiden
P6FIT LL01T L1¥ wsugsn{py /suoqippy
81911 87 00L 0461 120Z ‘10 Tady Je sy
prauwrdojaaagg
1apun) (sadAjojerg juatudoraaa(g
TR0, SIB[OOLE,]

29 sudrsa(] 3urpnpoul)
MOYMOIY TeITUDAL,

Iapuy) axesmyjog 1anduo))

1usurdo[aadap I3pun s3assy a[qrSueIu]

(Pg

{(pasnur] azeans eipug ASojounoa] saudey AauLio.) pajt

{pa1e1s 3SIMISYI0 SS2{UN “SUOT[TIN YN UL 248 SJUTOUIE [[V)

S]UI2}e3G [EIDURUL] PaiEPI[0SU0)) 943 0] 5230N]
STRSPOD TABOGTYIISTISTINIO
wy] erpu ASarouyoa f satdey



79081 06041 3ouereg Susor)
(€9°1€) (8e'2%) read 31p 3urmp uoneaidaq
(v50) GGE Tead o QUENP SUORIR(L
WEL 162 1ead o1 Jupmp SUCHIPPY
4582 <9081 Supnnfag a1 Je 2duereg
TT0T ‘TE UM 1B 8V |£Z07 '€ UPTeIN 3¢ 5y SIe[naTHE]
(suoTyyrar up YN
1955y 98[] JO ol (9)¢
PaI93SI#ad 3q o, TI0T ‘2L judy VN TesTed )'d EBL'L pue] Hdd
ayndsTp U ;1 3jedIpUI OS[E,, 1032211p
ayEp /1jo0uwoid yo safordura 10 T050aITp jo aweu aneA fyzadoid
wpbuRdIoD 31y] Jo aureu sy YOI 24 3DULE / w1930woad Jo 2ANE]RI J0 I0JD3ITP ayy ut pray Surhrres yo w2tr Jo 39915 3DUE[EY dY}
ur p[ay Bulaq j0u 10J UOSEIY P13y Ayadorg ‘xajourtid e st Iap[oYy Paap a[N YIS UM Spaap Il S801I5) uondmsacg U L3JT U] JURAS[IY

(payels 2sTMISUIO SSOMUTL “SUCT[IRA YN UT 3I€ SJUILOWE [[)
Sjua\Iolels [RIDUBUT] PRJEPI[OSIO]) 21]) 0} SAJON
SZ8SFODTI8D0TVIISZL6Z T'NID

{poiur ajearig eipul AJojouysa] saudey Aauriag) painury eipuy ASojouysa ] saudey



Kaynes Technofogy India Limited {Formezly Kaynes Technology India Private Limited)
CIN:L2912RK A2008PLLC045825

Notes to the Consolidated Financial Statements

{All amounts are in INR Millions, unless otherwise stated)

NON-CURERENT ASSETS Az at Asat
March 31, 2023 March 31, 2022

FINANCIAL ASSET

4  NMNon-Current Financial Assets - Investments

Unquoted
Investments - Non-Trade
Investments in Equity instrurnents 13.44 10.83
Investments in Others 19.32 433
Total 32.76 15.16

41 Detail of Non-Current Investments

Financial assets measured at F¥TOCI
{i) Investment in equity instruments - Equity Shares

(&) Other than Subsidjary Company
Winfoware Technologies Limited 10.80 10.80
Mysore ESDM Cluster 264 0.03

(ii)Financial assets measured at FVTPL
Investments in Mutual Funds (Quoted) 1932 4.33

4.2 Additienal disclosure
Investments in equity instruments- Others
a) Investment in Winfoware Technologies Limited 14,87,120 equity shares (2022: 14,87,120) face valne of Rs.5/- each purchased at a premium,

conshitutes 18.98% of the capital of that company.

b} Investment in Mysore ESDM Cluster (Comnpany constituted under section 8 of the Companies Act 2013}, 2,500 equity shares of Rs. 10/- each
constitutes 0.18% (2022: 0.18%} of the capital of that company.

Investments in Mutual Funds

Parti m]a'm_ . As at March 31, 2023 As at March 31, 2022
S Units Total NAV Units Total NAY
Canara Robeco Capital Protection Criented Regular Growth Fund - -
Canara Robeco Capital Protection Criented Regular Growth Fund . - -
Canara Robeco Emerging Equities - Regular Growth Fund 2,27313 0.36 227313 0.36
Canara Robeco Emerging Equities - Regular Growth Fnnd 315.66 0.05 315.66 0.05
Canara Robeco Equity Hybrid Fund - Regular Growth Fund 976.67 0.24 976.67 0.24
Canara Robeco Equity Hybrid Fund - Regular Growth Fund : 135.30 0.03 135.30 ©0.03
Canara Robeco Infrastructure - Regular Growth Fnnd 1,711.00 0.14 1,711.00 013
Canara Robeco Blue Chip Equity Fund 6474.13 0.26 6,474.13 027
Canara Robeco Large Capital Fund - Regular Growth Fund 1,320.41 0.05 1,320.41 0.05
Canara Robeco Consumer Trends Fund - Regular Growth 1,083.76 007 1,083.76 0.07
Canara Robeco Flexi Cap Fund - Regular Growth 404.53 0.09 404.53 0.09
Canara Robeco Mid Cap Fund - Regular Growth{MDGF}) 9,99,950.00 9.67 - -
SBI Magnum low duration Fund 890.56 266 890.56 253
SBI Balanced Advantage Fund 49,887.50 0.54 48,997.50 0.51
SBI Fixed Maturity Plan 4,99,975.01 516 - -
19.32 4.33
5 FINANCTAL ASSET
NON-CURRENT As at Apat
March 31, 2023 March 31, 2022
5(a) Loans and deposits, carried at amortized cost
Unsecured considered goed {Unless Otherwise slated)

Rental Deposits 2400 21.82
Loans to related party - 23.63
Ulility Deposits .03 3.58
EMD Deposits 10.61 825
NSE Deposits 30.00 -

69.64
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Notes to the Consolidated Financial Statements

{All amounts are in INR Millions, unless otherwise stated)

5(b)

B(a}

8(b)

Other non carrent financial assets (Af Amortised Cost)
Unsecured considered good (Unless Otherwise stated)
Advances recoverable in casl, kind or to value to be received

OTHER NON-CURRENT ASSETS

Unsecured, considered good

11.03 14.28
1103 14.28
As at As at

March 31, 2023

March 31, 2022

Capital Advances 15031 48.17
Prepaid Rent 5.51 8.00
155,82 56.17
CURRENT ASSETS As at As at
March 31, 2023 March 31, 2022
Inventories (at cost or net realisable valne whichever is lower)*
Raw materials 2,820.80 1,748.30
Work-in-progress 858.61 15467
Finished Goods 210.03 236,73
Goods-in-transit 173.14 61.52
Consumables, stores and spares 69.05 62.56
4,131.64 2,263.78
Current Financial Assets
Trade receivables As af Asat
March 31, 2023 March 31, 2022
Unsecured, Considered Good{Unless otherwise stated) 2,270.66 1,977.26
Unsecured, Considered Doubtful 9170 76.71
Less - expected credit loss allowance (%1.70) {76.71)
' _ R 2,270.66 1,977.26
Movement in the expected credit loss allowance of trade receivables
are as follows: :
Balance at the Beginning of the year / period 76.71 67.76
Add: Provided during the year / period 1499 8.95
Less: Amonnt written off
Balance at the end of the year / period 91.70 76.71
{i)Trade Receivables Ageing Schedule:
Undisputed Trade receivables - considered good As at] . Asat
March 31, 2023 March 31, 2022
Less than 6 months 1,657.74 1,698.71
6 months - 1 year 24143 150.51
1-2 years 273.59 42,82
2 -3 years 273 2198
More than 3 years 75.17 63.24
Total 2,270.66 1,977.26
Node:

a. No trade or other receivable are due from directors or other officers of the Company either severaily or jointly with any other person, Nar any
trade or other receivahle are due from firms or private companies respectively in which any director is a pariner, a director or a member. Trade

receivables are non-interesl bearing.

b.The trade recsivables of the compény has been pledgéd with banks for availing working capital and other facilitics.

Cash and cash equivalents

Balance with banks

- In Current accounts
- Deposits with Bank
Cash on hand

As at
March 31, 2023

As at
March 31, 2022

25922

0.09

&8.04

259,31
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Notes to the Consolidated Financial Statements

{All amounts are in INR Millions, unless ctherwise stated)

8{(c) Other Bank Balances

Debit Balance in Cash Credit
Depasits with original maturity for less than 12 months
Margin Money and Other Depasits

*Deposits held with banks for issue of bank guaraniees, letters of credit and guarantees to customs authorilies.

8{(d) Loans and deposits, carried at amoriized cost

Unsecured, Considered Geod{Unless otherwise stated)
Loans {o related party
Loans to employees
Total

8(e} Other cirrent financial assets (At Amortised Costy

Interast accrued
Insurance claim receivable

9 INCOME TAX ASSETS (NET)
Advance income tax
Less: Provision for income taxes

10 OTHER CURRENT ASSETS

Unsecured, considered good
Advances for supply of goods

MAT Credit Entitlement

Prepaid Expenses

Balance with povernment authorities
Contract Asset- Unbilied revenue
Other Advances

- 0.0
4,55%.81 95.26
40.84 51,93
4.602.65 147.24
As at As at
March 31, 2023 March 31, 2022
2988 1671
25.58 16.51
As at As af
March 31, 2023 Maxch 31, 2022
78.82 229
0.45 0.45
79.27 2.74
308.60 -
{272.53) -
36.07 -
As at As at
March 31, 2023 March 31, 2022
303.20 294 51
0.96 0.9
449.94 35.70
124.61 5216
1093 3.69
10.48 -
90012 387,02
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Notes to the Consolidated Financial Statements

{All amaunts are in INR Millions, unless otherwise stated)

11 Share Capital
11(A) Equity Share Capital

i) Authorised
. Equity Share Capital

Particulars No of Shares Amount
Balance as at April 01, 2021, 80,060,000 80.00

Increase during the year 5,50,00,000 550,00

Balance as at March 31, 2022 6,30,00,000 630.00

Increase during the year 70,080,000 70.00

Balance as at March 31, 2023 7,00,00,000 Z00.00

# Pursnand to a resolution of Board of Directors dated April 08, 2022 and the shareholders meeting dated April 08, 2022, the Authorized Share Capital of
the Company has been increased from Rs. 630 millions consisting of 6,30,00,800 Equity Shares of Rs. 10/- (Rupees Ten only} each to Rs. 700 millions
consisting of 7,00,00,000 Equily Shares of Rs. 10/- each (Rupees Ten enly}.

ii} Shares issued, subscribed and fully paid-up

X Equity Sharc Capitaf

Partiealars Na of Shares v i Amount
Balance as at April 01, 2021 o - £8,00,002 68.00
Add: Shares issued during the year ' 20 -
Add: Conversion of Preference shares into equity 7,67, 866 768
Add: Bonus shares issued during the year 3,85,90,118 385.90
Balance as at March 31, 2022 ] 4,61,58 006 461.58
Add: Shares issued during the year 1,13,67,720 113.64
Add: Conversion of Preference shares into equity ) ) 616,770 6.17
Balance as at March 31, 2023 5,81,42,496 581.42

iii} Terms/rights attached to equity shares

- The company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share, In the
event of liquidation of the company. the holders of equity shares will be entitled to recefve remaining assets of the company, after distribution of all
preferential amounts. The distribution will be in proporion to the number of equity shares held by the sharcholders.

iv} Shareholders holding more than 5 percent of Equity Shares

Name of Share holder As at As at
) ' March 31, 2023 March 31, 2022

Mr. Ramesh Kunhikannan 3,69,43,633 4,07,80,042
% of Share holding 63.54% BB.35%

Ms. Freny Firoz Irani : 17,98,924.00 ' 49,67,369.00
% of Share holding 309% 10.76%

Note: For the periad of five years immediately preceding March 31,2023
. (a) No shares were allotted as fully paid-up pursuant to contract(s) without payment being received in cash.
(b} Aggregate Number and class of shares allotted as fully paid up by way of bonus shares.

Equity share of Rs, 20/- each : Na. of shares Amount (Rs.}

{c} Financial Year Ended March 31, 2023

i) The company has issued 14,39,237 and 8,99,523 fully paid up equity shares of Rs.10 each during the 23,38,760 2,33,87,600
financial year by way of Pre-IPO placement on approval accorded by the EGM held on October 18,

2022 and October 14, 2023 respectively.

i) The company has issued 50,28,960 fully paid up equity shares of R5.10 each during the financial year 90,28,960 9,02,89,600
through Initial Public Offer (TPO) on approval accorded by the EGM held on April 01, 2022,

iii) The company has issued 6,16,770 fully paid up equity shares of Rs.10 each during the financial year 6,16,770 61,67,700
on conversion of Compulsory Converible Preference Share un approval accorded by the EGM held on

October 27, 2022,

* / BANGALORE Y
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Kaynes Technology India Limited (Formexly Kaynes Technology India Private Limited)
CIN:LI5128K AZ008PLCO45525

NMctes ta the Consolidated Financial Statements

{All amounts are in INR Millions, unless otherwise stated)

{d) Financial Year Ended March 31, 2022

a) The company has issued 3,84,65,005 fully paid up equity shares of Rs.10 each during the  financial 3,84,65,005 38,46,50,050
year as bonus shares on approval accorded by the shareholders at the EGM held on February 25, 2022,

5 five shares of Rs. 10 each were allotted for every one equity shares held in the company.

b} The company has fasued 55,605 fully paid up equity shares of Rs.10 each during the financial year 55,605 556,050
as bonus shares on approval accorded by the shareholders at the EGM held en December 24, 2021

11,121 Bonus shares of Rs. 10 each were allotted for every 95,998 Compulsory convertible preference

shares held in the company.

¢} The company has issued 69,508 fully paid up equity shares of Rs.1( each during the financial year 69,508 6,95,080
48 bonus shares on approval accorded by the shareholders at the EGM held on December 24, 2021.

17,377 Bonus shares of Rs.10 each was allotted for every 150,000 Compulsory convertible preference

shares held in the company.

{d) No shares were bought back in any of the years.
{e} No calls are unpaid by any divector or officer of the company during the year.

v} Sharehalding of Promoters

As at As at

Promoter Name March 31, 2023 March 31, 2022
My, Ramesh Kunhikannan ’

- Nao. of Shares held . 3,69,43,633 4,07,80,042

- Percentage of holding 63.54% 85.35%

- Changes during the year : (24.81%) {11.60%)
Mrs. Savitha Ramesh

- No. of Shares held 19,800 : 19,800

- Percantage of holding ) 0.03% 0.04%

- Changes during the year - - {0.01%) {0.01%)
RK Family Trust (Ramesh Kunhikannan) .

- No. of Shares held 100 -

- Percentage of holding ) i 0.00% -

- Changes during the year 0.00% -

11{B) Instruments entirely equeily in nature

Compulserily Convertible Preference Share Capital
i] Authorised
Particulars No of Shares Amount
Balance as at April 91, 2021 . : 20,00,000 20.00
Increase during the year - -
Balance as at March 31, 2022 ' 20,400,000 20.00
Increase during the year - -
Balance as at March 31, 2023 : 20,00,000 20,00

# Pursuant to a resolution of the Board of Directors dated June 05, 2020 and the sharcholders meeting daled June 05, 2020, the Authorized Share Capital of
the Company has been reclassified to Rs. 1¢ millions consisting of 10,00,000 Preference Shares of Rs. 10/~ (Rupees Ten only) and a resolution of Board of
Birectors daled October 17, 2020 and the sharcholders meeting dated October 11, 2020, the Authorized Share Capital of the Company has been increased
from Rs. 10 millions consisting of 10,00,000 Preference Shares of Rs, 10/- (Rupees Ten anly} each to Re20 millions consisting of 20,00,000 Preference Shares
of Rs. 10/- each {Rupecs Ten only).
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ii) Shares issned, subscribed and fully paid-up

Particulars Nao of Shares Amount

Balance as at April 01, 2021 10,7%,950 .80
Add: Shares issued during the year 3,79,146 379
Add: Bonus shares issued during the year - -
Less: Share converted into equity during the year {10.79,590) {10.80}
As at March 31, 2022 3,79,146 3.79
Add: Shares issued during the year - -
Add: Ponus shares issued during the year - -
Less: Share converted into equity during the year {3,79,146) (3.79}

Balance as at March 31, 2033

iif} Terms /rights attached to Preference shares:

The Preference Shareholders shall carry such voting rights as are exercisable by persons holding Equity Shares in the Company and shall be treated pari
passu with the Equity Shares on all voling matters. In the event of liquidation, the Preference Sharehclders will carry a preferential right over Lhe holder of
equity shares [or payment of dividend and for payment of capital, in propertion to their shareholding and are also eligible to participate in surplus funds.

iv) Sharcholders holding more than 5 percent of Preference Shares

As at Agat
Name of Share holder March 31, 2023 March 31, 2022
Murs. Freny Firoze Irani
- Mo. of shares held - 250,000
- % of share holding - 65.94%
Mr. Ganesh Cherapuram Balasubramanian
- No. of shares held - 83,323
- % of share holding, - 21.98%
Mr. Bharadwaj Turlapati
- No. of shares held - 45823
- % of sharg holding - 12.09%

Note: F&r the period of five years immediately preceding March 31,2023

During the firancial year ended March 31, 2023;

The company has issued 6,16,770 fully paid up equity shares of Rs.10 each during the hnancial year on conversion of Compulsory Converible Preference

Share on approval accorded by the EGM held on October 22, 2022,

During the financial year ended March 31, 2022, the Company has issued;

{a) 83,323 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs. 530 per share to a
Resident Indfan Mr, Ganesh Cherapuram Balasubramanian which carries cumulative dividend of 0.01% per annum on October 22, 2071,

(b) 2,50,000 0.01% Compulsorily Convertible Cumulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs, 590 per share to a Non—
Resident Indion Mrs. Freny Firoze Irani which carries comulative dividend of 0.01% per annum on November 01, 2021
(iii) 45,823 0.01% Compulsorily Convertible Cuntulative Participating Preference Shares (CCPS) of Rs. 10 each at a premium of Rs. 590 per share to a
Resident Indian Mr. Bharadwaj Turlapati which carries cumulative dividend of 0.01% per annum on Decemnber 25, 2021,

Mate on CCPS Conversion
Conversion Option as at March 31, 2022:

CCPS ghall compulsorily convert into Equity shares of the Company, at the conversion valuation, upon occurrence of any of the following events:
a. At the latest time permitted under applicable laws, when considering the listing of the Equity shares of the company pursuant to an [PO;

b.Expiry of 120 months from the Execution Date ("Investinent peried"”) or
¢. Any time prior to the expiry of Lhe Investment period at Lhe option of the Investor
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12 OTHER EQUITY As at Asg at
March 31, 2023 March 31, 2022
Securities premium {Tefer note i) 6,591.58 107.64
General Reserve (refer note iiy 130.00 12469
Surplus in the profit and Ioss slatement (Tefer note iii) 226081 1,310.60
Debonture redemption reserve {refer note v} - 531
Foreipn currency lranslation reserve (refer nate iv) 7.46 2.36
Other Comprehensive income (refer note vi} 12.84 9.88
Employee stoek ophiuns outstanding account {E50F Reserve} 531 -
9,009.00 1,560.48
i} Securibics Premivm As at As at
March 31, 2023 March 31, 2022
At beginning of the year 107.64 266.71
Changes during the year 6,4583.94 {152.07}
As at end of the year 6,591.58 107.64
it} General Reserve . | Asat Asat
: March 31, 2023 March 31, 2022
At beginning of the year 124.69 110.88
Add: Transfer from Debenture redempton reserve 031 1381
As at end of the year . ] 130.00 124.69
iif) Surplus in the profit and loss statement ‘ " Asat As at
March 31 2023 March 31, 2022
At beginning of the year . 1,310.60 397,00
Add: Profit for the year 953.17 41265
Less: Other Comprehensive Loss o {(2.96) 183
Ind AS 118 ) - 010
Fair Value adjustrent of Investrent ) ) - {0.58}
Ag al end of the year i 2,260.81 1,310.60
iv] Debenture Redemption Reserve "~ As at Asat
D March 31, 2023 March 31, 2022
At beginning of the year S . 531 19.12
Less : Transferred to General Reserve on ulilisation for redemption of debentures {530 {13.513
As at end of the year . - 531
v) Foreign currency translation reserve . As at As at
March 31, 2023 March 31, 2022
At beginning of the year T 236 2.3
Translation as per Non [ntegral Foreign Operations . 5,10 -
As at end of the year - . 746 2.36
vi) Remeasurement of defined benefif obligations . : As at Asat
March 31, 2023 March 31, 2022
At beginning of the year - : "5.88 11.71
Add: Changes during the year ) 2.96 (1.83)
As at end of the year _ 1284 9.88
vii] Employes stock options sutsianding aceount (ESOP keserve) As ak Ag at
March 31, 2029 March 31, 2022
At beginning of the year - -
Add: Share based payment expenses 56.37 "
Less: Adjustment on forfeiture of ESOP {0.05) -
As at end of the year 6.31 -
Nate

1, Securities preminm account is used to record the premium received on issue of share. It is utilised in accordance with the provisions of the Companies Act, 2013,

2. General reserve is the free reserve created out of the tetained earnings of the company. The reserve is ulilised in accordanee with the provisions of the Companies
Axt, 2013,

3.The debenture redemption reserve is created 25 per Section 71 of the Companies Act-2013 read with rule 18{7) of the Companies (Share Capital and Debentures}
Rules 2014,

4. The adequacy of Debenture Redemption Reserve has been reduced from 25% to 10% as per notification dated August 16, 2019, However the company has gdepret
the same during the current period and hansferred the differential amount to General reserves, ) ®
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As at As at
March 31, 2023 March 31, 2022
13 Non Controiling Interest 13.07 1132
13.07 11.32
NON-CURRENT LIABILITIES
14 FINANCIAL LIABILITIES As ak As at
March 31, 2023 March 31, 2022
Borrowings
Term loans from banks & financial instihrbons
- Becured 146.59 32650
Non-Convertible Debenhure
- Sequred - 2875
Vehicle loan - Secoed 1873 2014
Less: Current maturitics of Long tenn borrowings
Term loans from banks & fnancial institutions
- Secured (781} {43,004
Non-Convertible Debenture
- Secured - (34.00}
Vehicle lnan - Secured ' {7an {6.60)
150.42 292.79
Term Loans frem Banks

Term Loans have been availed from various banks, The Company has given primary hypothecation of inventory and Trade Receivables as security for these loans. In
addition, the company has given collaleral security of Factory Land and Building situated at Belagala { Food) Tndusirial Area, Mysuru Interest rates on these loans
vary from 8% to 18%. Repayment schedule of these loans vary from 24 months to 72 months

Term Loans from Financial Institutions-Secured

Term Loans have been availed from various financial institutions. The Company has given primary hypothecation of inventory and Trade Receivables as security for
these loans. In addition, the company has hypothecated plant and machinery. Intercst rates on [hese loans vary from 8% to 18%. Repaymient schedule of these loans
vary from 24 months io 72 months.

Non-Cenvertible Debentures- Secured

NCDs have been secured by specilic plant and machinery and specific recelvables. These arc guaranteed by personal guarantee of promoter director of the company.
33% shares of the company held by ane of the promoler/ director has been pledged. These Debentures are repayable in 16 quarterly instalments. This NCDs was
redeemed during FY 2023,

¥ehicle Loans
Vehicle loan from banks are repayable in 43 to 72 monthly instalments along with the interest.

A break-up of the above loans is tabulated below;

Amount outstanding

Loan Type Loan Name Repayment Teems As alj Ag at]
March 31, 2023 March 31, 2022
Term Loans [rom banks {Saraswat Bank Repayable in 12 months in 6 equal monthly - 112.00
Secured instalments after a moratorium of & months from date

of disbursement.

Term loans from Bank - |Canara Bank Repayable it 24 months in 18 equal monthly - 312
Secured ' instalments after a moratorium of 6 months from date
of disbursement,

Canara Bank - GECL -3 Repayable in 72 months in 48 equal monthly - 45.00

HDEC Bank Term Loan {Covid} |instalments after a moratorium of 24 months from 112.00 .
date of disbursement.

Saraswat Bank - 109.67

Repayable in 60 months in 48 equal monthly

State Banl of Ind::a instalments after a moratorium of 12 months from = 30.36
State Bank of India date of dighursement. - 16.91
State Bank of India 1.85 3.19
Term loans - From Sundaram Finance Machinery  |Repayable in 47 monthly instalments from the date of 445 -
Financial Institudons - [Loan -1 taan,
Secured Sundaram Finance Machinery 495 625
Loan-3
Sundaram Finance Machinery |Repayable in 60 monthly instalments from the date of 319 —
Loan-4 loan.
Spndaram Finance Machinery 20,15 -
Loan- 5
Non-Convertible IL & B5- 15% Secured Noo- Repayablz in 16 quarterly instalments with the first -

Debenture - Secured Convertible Debentures repayment starking from June 30, 2019 onwards.
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Amount outstanding
Loan Type Loan Name Repayment Terms Amount outstanding N
Jeep Loan - 0.17
Hdfc Car Loan - Tata Mexan 0,14 0.39
Hafe Car Loan - Jeep Compas 0.44 0.97
Hdfc Car Loan - Innova 0.41 0.94
Hdfg Car Loan - Benz 1.33 331
561 Loan - Mini Cooper 0.87 1.55
Canara Car Loan-Skoda 1.20 -
Octavia .
Saraswat Car Loan-Seltos Repayable in 60 monthly instalments frorn date of 060 085
Vehicle Loan - From  [Saraswat Car Loan-Nex Lean. 0.56 0.81
Bank - Secured Saraswat Car Loan - Brnw 2.54 3.37
Saraswat Car Loan - Ertiga 0.60 0.81
Saraswat Car Loan - Sanfro 0.37 0.50
Car Loan 2.50 317
Saraswal Bus Loan 1.33 1.69
Saraswat Car Loan - Harrier 1.86 -
Saraswat Car Loan - Skoda 149 -
tushag
Saraswat Car Loan - Innova 241 -
Crysta
Canara Car Loan-Skoda Repayable in 72 monthly instalments lrom date of - 161
Crtavia loarn.
15 DEFERRED TAX LIABILITIES (NET} As at Asat -
March 31, 2023 March 31, 2022
Deferred Tax Liability
FProperty plant and equipment: timing differences on account of depreciation 95.16 7157
Actuarial Gaing Loss 1.48 187
Fair Valuation of Mutual Funds 014 s 0.54
Gross deferred lax liability 96.78 73.98
Deferred Tax Asset !
Security Deposits {0.08) {0.09)
Actuarial Gain/Loss - {0.59)
Leases 0.13) {4.400
Expenses: dming dilferences on expenses allowable on payment basis. (20.23) {1.16)
Gross deferred fax asset (2044 (6.23)
Met deferred tax liability 6.5 67.75
16 LONG TERM PROVISIONS " Asat Asg at
March 31, 2023 March 31, 2022
Provision for Gratuity .52 3.53
Provision for compensated absences 1582 7.22
- 50.34 41.75
CURRENT LIABILITIES
17 FINANCIAL LIABILITIES As at A at
March 31, 2023 March 31, 2022
17{z) Current borrowings (Al Amortised Cost)
Credit Balance - Cash credit from banks (Secured) 70512 1,158.19
Loans from Others (Unsecured) 0.56 21.55
Eupee Packing Credit {Secured) 38951 139.33
Foreign Currency Packing Credit (Secured) 28,39 -
Current maturities of Long term borrowings
- Term loans from banks & financial institutions
- Bacured 7.61 45.00
- Non-Convertible Debenture_Secured - 34.00
- Vehicie loan 7.31 6.6
Total 1,208.57 1,402.67

Cash credityPacking Credit from banks (Secuxed)

Secured Cash credit and Packing credit from Banks are secured against the hypothecation of stock of raw materials, work-in-progress, finished goods, book debés
outstanding and commeon collateral security of factory land and building, canteen building and plant and machinery. Canara Bank which has approved a caghime

packing credit and bill discounting facifity holds a paripassu charge along with HDFC Bank, Indusind Bank and State Bank of India.
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Loans from Others { Unsecured}
Shart term loans from sharchelders are repatd in FY 23 and closed.

The Break up of above loans is tabulated belaw

Loan Type Loan Name Repayment Terms Ameunt outstanding
As at Asat
March 31, 2023 March 31, 2022
Cash credit from banks |Canara Bank 206.27 35464
{secured) Canara Bank 5T 3.06
Saraswat Bank - 388.01
State Bank of India {100.75) 16719
5Bt Parwanoo Repayable on Demand {2.08) {1.6%)
HPFC Bank 239 -
Indusind Bank {53.41) -
Indusind Bank ST {2.00) -
Axis Bank [127.39) -
Term Loans from others | Loans from Others 12M or 100 Months differs by Party .06 2151
Unsecured a
Warking Capital Loan  |HDFC Bank Repayable within 180 days from the date of 7R0.00 250.00
disbursement.
Fupee Packing Credit - |Canara Bank - Packing Credit 98.73 9512
Secured FEE
Indusind Bank - EPC 52.03 -
SBI Packing Credit 155.48 -
State Bark of India “EPC Repayable on Demand 70.27 40.21
Fareign Currency
Packing Credit - Secured | Indusind Bank - PCFC 98.39
17{b} Trade payabies {At Amortised Cost) Asat Asat
) March 31, 2023 March 31, 2022
Dues to micro enterprises and smalf enterprises (refer note 46) 216.45 47.92
Dues to gther then micre enterprises and smal] enterpriscs 2,012.29 1,592.64
Total trade payables 2,228.74 1,640.56
Apeing Schedule
As at March 31, 2023 Outstanding following for perinds from due date of payment
Parbiculars Less than 1 year 1-2 years 2-3 years More than 3 years Total
MSME 216,10 0.35 - - 21645
Others 1,929.73 73,78 924 (0.45) 201229
As at March 31, 2022 Oubstanding fullowing for periods from due date of payment
Particulars Less than 1 year i-2 years 2-3 years More than 3 years Total
M5ME 47.20 {72 - - 4792
Others 1,951.75 #.73 12.23 17.34 2,066.04
17{c) Other cument financial Habilities carred at amortzed cost As at As at
March 31, 2023 Moarch 31, 2022
Payables - Capital Goods 0.02 -
Emplovee benetfits payable 86.51 7044
Interest accrued and due an borrowings 19.22 6.85
105.7% 7729
18 CUREENT TAX LEIAEBILITIES {NET) Asg at As at
March 31, 2023 March 31, 20122
Provision for income @xes (net of advance income taxes) - 15553
- 155.53

\

L

¥

.
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12 OTHER CURRENT LIAEILITIES As at As at
March 31, 2023 March 31, 2022

Advance from customers 203.32 13917
Statutory dues and related Liabilities 47.52 2245
Other payables 31239 141.67

56323 303.29

20 SHORT-TERM FROVISIONS Asat As at
March 31, 2023 March 31, 2022

Provision for employee benefits

Frovisian for Gratuily 8.66 7.70
Provision for Compensated absence 1E1 1.25

Other Provisions 0.97 1.14
) 11.44 10.09
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21 REVENUE FROM OPERATIONS

Sale of Goods
Sale of services

the company derives revenue from the transfer of goods &
services in the following geographical regions

India

Qutside India

Timing of Revenue Recognition
Goods transferred at 2 point in time
Service transferred at a point in time

22 OTHER INCOME

Interest Income :
Interest received on deposits with banks
Interest received on Advances with others
Interest on Income Tax refund
Interest on Security Depaosit
Gain On Fair Valuaton of Mutual Funds
Profit on sale of property, plant & equipiment {net)
Liabilities no longer required, written back
Export Incentives
Other non-operating income
Exchange Differences {net)

23 Cost of materials consumed

Inventery at the beginning of the year .
Add: Purchaze / Cost of materials consurmed
Less : Inventory at the end of the year )
Less: R&D exp - considered separately
Cost of materials consumed

For the year ended For the year ended
March 31, 2023 March 31, 2022
10,911.56 6,833.00
349.58 229,49
11,261.14 7,062.49
9,599.64 5,650.72
1,661.50 1,411.77
11,261.14 7,062.45
1,428.00
10,911.56 6,833.00
349.58 229.45
11,261.14 7062.49
For the year ended For the year ended
March 31, 2023 March 31, 2022
98.16 10.59
0.15 -
0.03 0.01
1.39 1.57
- 0.26
1.40 0.08
1.68 0.08
0.57 0.28
416 0.03
6.44 28.15
113.98 41.05
For the year cnded  For the year ended
March 31, 2023 March 31, 2022
1,748.30 1,208.90
9,642.13 551771
{2,820.80) {1,.748.30)
{91.62) (47.24)
8,478.01 4,931.07
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24 Changes in inventories of finished goods and traded goods

Inventories at the end of the year
Finished goods
Closing stock
Opening stock
Snb total (A)
Waork-in-progress
Closing stock
Opening stock
Sub tota (B)

Total Changes in Inventories

25 EMPLOYEE BENEFITS EXPENSES

Salaries and incentive

Conlbribulion to provident fund

Share based payment expenses

Gratuity contribution scheme (Refer note 35)
Staff welfare expenses

Less: R&D exp - considered separately

26 FINANCE COSTS

Interest on borrowings

Interest o Vendors

Interest on others

Other borrowing costs

Interest on lease liabilities (Refer Note 34)
Less: Capitalized

27 DEPRECTATION AND AMORTIZATION EXFENSE

Depreciation of property, plant & equipment (Refer Note 3)
Amortization of [ntangible Assets (Refer Note 3}
Depreciation of Right To Use Assets (Refer Note 3)

For the year ended  For the year ended

March 31, 2023 Mazch 31, 2022
210.03 236,73
236.73 1471.90
26.70 {94.83)
858.61 154.67
154.67 212.73
{703.54) 58.06
{67724} {36.77)
For the year ended  For the year ended
March 31, 2023 March 31, 2022
717.98 582.33
26.51 2577
6.31 -
540 9.13
67.88 49.52
{53.09) {64.70)
770.9% 602.35
For the year ended For the year ended
March 31, 2023 March 31, 2022
283.50 224.05
13.15 9.30
18.79 7.61
18.13 8.61
23.09 12.56
(7.30) {6.26)
349.36 255.87
For the year ended  For the year ended
March 31, 2625 March 31, 2022
76.24 64.92
68.79 3508
42.38 31.62
187.41 131.62
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28 OTHER EXPENSES

Rent

‘Rates and taxes

Printing and stationery

[nenrance

Discount Allowed

Donabion

Power and fuel

Contract Labour

Consumption of stores and spares
Repairs and maintenance - Plant & Machinery
Repairs and maintenance - Buildings
Repairs and maintenance - Others
Security maintenance expenses
Research and Development Expenses
Legal and professional fees

Audit Fees

Commission Expenses

LD/Claim Settled

Bank charges

Communication expenses

Travelling and conveyance

Bnsiness Promotion

Freight and ferwarding charges

SR expenditure

Frovision for ECL

Software Expense

Hire charges

Director sitting fees

Miscellaneous expenses

Research and Development Expenditure

Raw Materials, Components and Consumables
Salaries and Wages

Professional Charges

Commurication expenses

Travelling and Conveyance

Less: Capitalized

Payment to Auditors {After Other expenses)

As statutory auditors
Audit fees
Tax audit fee
Limited review fees
in other capacity
Other services (inciudes certification fees)
Reimbursement of expenses

For the year ended For the year ended

March 31, 2023 March 31, 2022
7.69 403
15.33 15.06
245 3.74
13.93 8.90
2.4 2.60
3.65 0.31
5231 37.58
165.42 163.40
363.94 135.19
15.17 i0.89
8.30 6.59
30.38 2017
9.94 9.17
624 11.76
43.75 29.10
4.20 340
0.07 -
290 225
15.44 15.07
4.20 441
44.46 2395
20.62 7.39
13248 98.46
529 2.38
14.99 8.95
1.22 .89
12.36 2.78
238 -
4.99 0.71
1,006.20 629.13

For the year ended  Foz the year ended

March 31, 2023 March 31, 2022

91,62 47.24

53.09 64.70

0.55 0.09

1.05 -

146,31 112,03
{14007} {100.27)

624 ' 11.76

For the year ended  For the year ended

March 31, 2023 March 31, 2023
3.40 290
0.60 0.50
0.20 -
420 340
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29

b)

<)
d}

(i}

(iii)

- -Maharashira: Many of the cases required-Information provided to the-Concerned-authorities and are in progress: s s e v

Contingent Liabilities and Commitments

Particulars As at Ag at
March 31, 2023 March 31, 2022
{Rs.) (Rs.)

Contingent Liabilities:
Claims against the company not acknowledged as debt
Disputed Income Tax Demand [refer note 29.1] 1.74 1.74
Disputed Income Tax Demand - CPC Demand (refer note 29.2) 6.05 6.05
Disputed Income Tax Demand - CPC Demand (refer note 29.3) 332 332
Disputed Income Tax Demand - CPC demand (refer note 26.4) 62.69 4.00
Disputed Indirect taxes Demand ( Refer note 29.5) 51.93 56.92
Bank Guarantees for contractual performance 68.74 68.74
Letter of Credit issued by bank 6.19 3.27
Boud Executed for Customs/ Central Excise. (Covered by Bank guarantee to 450.00 32321
the extent of Rs 8.16 Millions)
On account of Bills Piscounted with Banks set off against Trade Receivable 520.78 471.00
Corporate Guaranlee to Subsidiary Company 84.00 4400
Other sums for which company is contingently liable - 11.24
Commitments: .
Estimated amount of contracts remaining to be executed on capital account 2012 9.18
and not provided for, net of advances.
Approval for Land Conversion from Lease to Sale of Plot no 20 & Plot no 119:
fromn Karnataka Industrial Area Development Board (KIADB) js in progress. .

12.14 12,14

Estimated Conversion cost is considered ag a Capital commilment remaining
unexecuted.

CPC demand of Rz: 17,37,670/ - against the disallowance made by. ITO against under 35(2AB) for-A.Y. 2016-17 and thereby .~
reducing the MAT credit availed by the company which was disputed in appeal before CIT(A) and the matter is resolved in FY

2021-22.

Income tax authorities Disallowed Ré& D expenditure and raised a demand for non submission of certificate from DSIR , Dellu. .

We requested for extension of time and in the process of obtaining the certificate to substantiate the claim.

The disallowance or account of delay in paymen-t of employer's contribution to EPF & ESI . Filed appeal against the order and:
submitted the relevant decumentation. Assessing officer is in the process of reviewing supportings provided by us to

substantiate our claim.

Commissioner of Income tax , Bangalore has issued a notice on Short deduchon of TDS for various years commencing from
FY 2009-10 to 2021-22 and imposed a Inferest and penalty .Demand appearing in the TDS Portal amounts to Rs. 4.0 Million .
We are in the process of adjusting the demand against the unconsumed challans available . We have already submitted a

request to the commissioner for extension of Hme for reconciliation of TDS .

There are 16 cases relating to excise, VAT, Customs and CST amounling to Rs. 56.9 Million covering a period commencing
from FY 2012-13 to 2018-19 pertaining to units [ocated in various states in Karnataka, Uttarakand, Haryana, Tamilnadu and
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30 Related Party Disclosures

Disclogure in respect of material transactions with assaciated parties as required by Accounting Standard (AS) 18 “Related

Party Transactions”.

[A.] Related Parties and their Relationship with the Company

Ref. Description of relationship

Names of Related parties

[1.] Subsidiary Companies:

[2.] Entity Controlled by Directors:

[3.] Entity where relative of Directors have substantial
interest

[4.] Key Management Personuel:

Ms. Savitha Ramesh

Mr. Ramesh Kunhikarnnan

Mr. Jairam Paravasthu Sampath

Mr. Satheesh Kumar Gopa Kumar
Mr Rajesh Sharma

Mr Anup Kumar Bhat

Mr Vivekandh Ramaswamy

Mr Lakshmi Narayana Nutheti

Mr Seeplaputhur Ganapathiramaswamy Murali
Mr Alexander Koshy :

Mr Venkata Ramana Mannapragada
Ms Narayanan Srividhya

Mi. Ramachandran Kunnath

Mr. Manoj Rajnarain Pandey

Ms. Premita Ramesh

[5.] Relatives of KMP's:

[B.] Transactions with KMPs

Kaynes Embedded Systems Private Limited

Kemsys Technologies Private Limited

Kaynes Technology Europe Gmbh

Kaynes International Design & Manufacturing Private Limited
Kaynes Electronics Manufacturing Private Limited

Aaviza Electronics Private Limited (Formerly Kaynes
Interconnection Systems India Private Limited) (unrelated w.ef -
10.07.2022}

Kaynes Technology Inc.

Kemsys Technologies Inc.

Kaynes Circuits Private Limited
Kaynes Electro-Plast Private Limited
Mysore ESDM Cluster

Wendorhub Solutions Private Limited
Cheyyur Real Estates Private Limited
Cheyyur Properties Private Limited
Nambi Reality Private Limited

A ID Systems (India) Private Limited

Chairperson

Managing Director

Whole Time Director & Chief Financial Officer (w.e.f 08.04.2022)
Whole Time Director (From 03.03.2021 to 02.10.2021)

Chief Executive Officer {w.e.f 20.12.2021)

Independent Director (w.e.f 12.01.2022)

Independent Director (w.e.f 12.01.2022)

Independent Director (From 12.01.2022 to 01.02.2022}
Independent Director (w.e.f 21.02.2022)

Independent Director (w.e.f 21.02.2022)

Chief Financial Officer (From 20.12.2021 to 08.04.2022)
Company Secretary (Till 31.03.2023)

Company Secretary & Compliance Officer {w.e.f 01.04.2023)
Managing Ditector in subsidiary company

Director in subsidiary company

Mr, Govind Shasiprasad Menokee

Transactions / Balances For the year ended For the year ended
March 31, 2023 March 31, 2022

[i.] Remuneration and Commission:

Mr. Ramesh Kunhikannan 18.00 13.14

Ms. Savitha Ramesh 18.00

Mr. Jairam Paravasthu Sampath 6.40
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Mr. Satheesh Kumar Gopa Kumar - 2.00
Ms. Premita Ramesh 5.40 3.55
Mr. Govind Shasiprasad Menokee 6.60 4.95
Mr. Manoj Rajnarain Pandey 9.53 B.61
Mr Venkata Ramana Mannaprapgada 0.56 224
Ms Narayanan Srividhya 1.52 0.85
Mr Rajesh Sharma 8.00 335
Mr Sajan Anandraman 212 2.00
[it.] Reimbursement of expenses

Mr. Manoj Rajnarain Pandey 0.07 0.15
Mr Venkata Ramana Mannapragada - 0.00
Mr Rajesh Sharma ? 0.14 0.04
Ms Narayanan Srividhya | - 0.00

[iii ] Transaction in current account (net) :

Mr. Ramesh Kunhikannan 3.56 3.56
418 418

Ms. Savitha Ramesh - -

Ms. Premita Ramesh - (1.13}
Mr. Jairam Faravasthu Sampath - (1.29)

MTr. Govind Shasiprasad Menokee - 0.08
[C.] Balances with KMPs and relatives of KMPs Asat Asat
March 31, 2023 March 31, 2022

[i.] Amount Receivable fromy/ Due to directors:

Mr. Ramesh Kannan (Dr. Balance} - 3.56
Ms. Savitha Ramesh (Dir. Balance) - 417
Mr. Jairam P Sampath (Dr. Balance) 0.44 1.18
Mr. Govind Shasiprasad Menokee - 0.08
Ms. Premita Ramesh (Dr. Balance) - 1.13
[#i.] Salaries payable

Mr. Ramesh Kunhikannan 0.98 0.94
Ms. Savitha Ramesh 0.99 0.96
Mr. Jairam Paravasthu Sampath 0.42 0.30

Mr. Manoj Rajnarain Pandey -

Ms. Premita Ramesh 032
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Mr. Govind Shasiprasad Menokee 040 0.42
Mr Rajesh Sharma 0.06 051
Mr Venkata Rarnana Mannapragada - 0.38
Ms Narayanan Srividhya 0.19 0.11
[D.] Transactions with Related Parties other than subsidiaries & Associates
Name of the related party Nature of the transaction For the year ended For the year ended
March 31, 2023 March 31, 2022
Kaynes Interconnection Systemms India Private Limited
Sale of material 1512 933
Services Received - 0.07
Purchase of Material 41.28 18.89
Kaynes Technology Inc.
' Services Rendered 48.06 26.72
Services Received 011 -
Kemsys Technologies Inc.
Services provided 1.37 298
Services received 6.76 -
[E.] Balances with Related Parties other than subsidiaries & Associates
Name of the related party Nature of the transaction Asat Asat
March 31, 2023 Maxch 31, 2022
Kaynes Interconnection Systemns India Private Limited
Loans and Advances - 3.20
Trade Payables 4.23 -
Mysore ESDM Cluster
Investments / Loans and Advances 264 264
Kaynes Technology Inc.
: Services Rendered Receivable . B.87 7.95
Kemsys Technologies Inc. : .
Services Rendered Receivable 137 2.98
[F.] Disclosure as per Schedule VI {Para 11(1}{A)(i}{g) of ICDR Regulation
The following are the transactions eliminated during the years March 31, 2023 and March 31, 2022
Name of the related party Nature of the ransaction For the year ended For the year ended
: March 31, 2023 March 31, 2022
Kaynes International Design & Received towards Marketing, - 19.03
Manufacturing Private Limited Distribution, Administration, - 137
Sale of material 5.03 222
Furchases 0.05 262
Kemsys Technologies Private Loans and Advances given to 30.05
Limited Loans and Advances repaid by 3.10
Services Received from -
Interest on loan advanced 13.48
Purchases

Sale of material

1.05
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Kayres Technology Enrope GMBH  Loans and Advances repaid by - 6.5%
Comumission paid 15.24 17.11

[G.] The following are the details of the balances that were eliminated during the years ended March 31, 2023 and March

31, 2022
Name of the related party Nature of the fransaction As af As at
March 31, 2023 March 31, 2022

Kaynes International Design & Loans and Advances received 78.66 6713
Manufacturing Private Limited Inveshments 1.50 1.50
Kemsys Technologies Private Loans and Advances 180.96 17798
Limtited Investments 5.00 5.00
Kaynes Embedded Systems Private  Loans and Advances given - -
Limited Investments 3.00 - 3.00
Kaynes Technology Europe GMBH  Inveshments .24 924

Trade payable 134 1.28
Kaynes Electronics Manufacturing Private Limited .

Investments 010 -

Loans and Advanres given 9970 . -

31 Segment informafion

Based on the management approach as defined in IND AS 108 — Operating Segments, the Chief Operating Decision Maker
{CODM) evaluates the Company’s performance and allocates resources based on an analysis of various performance
indicators by geographical segments. Accordingly, the Company has identified India and Outside India as its reportable

segrnent.

As expenses, assets and liabilities are not separately identified for the individual segments, these are considered as common
cost and unallocated. Hence, information with respect to revenue alone is provided by the Company for the geographical
segments identified.

A} Revenue from Customers

Geographic Segment For the year ended For the year ended
March 31, 2023 March 31, 2022
Qutside India 1,661.50 1,411.77
In India 9,598 44 5,650.72
11,261.14 7,062.49

All material assets are located in India as export proceeds are alsc realisable in India. Hence no disclosure of segment
assets/ cost to acquire tangible and intangible asset is giver.
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32 Earnings per share (EP'S}

Particulars Asat Asat
March 31, 2023 March 31, 2022
Earnings
Profit after tax for the year 951.56 416.75
Less: Profit attributabie to the minoerity shareholders (1.75) (2.27)
Profit after tax for the year atfributable to equity shareholders 950.21 412448
Weighted average number of equity shares used as the denominator in
calculating basic and diluted earnings per share {number) :
Basic:
Number of Shares outstanding at the beginning of the year 4,67,58,006 £7,95,952
Add : Shares Issued during the year 1,13,67,720 10
Add : Shares Issued during the year on conversion of CCPS 6,16,770 7.67.866
Add : Bonus Shares Issued during, the year * - 1,25,113
Number of Shares outstanding at the end of the year 5,81,42,496 76,92,981
Add : Post Bonus issue # - 3,84,64,905
Number of Shares outstanding at the end of the year (Post bonus issue #) 5,81,42,496 4,61,57,886
Weighted average number of equity shares For calculating Basic EPS 4,78,54,923 4,16,34,474
Profit after tax for the year attributable to equity shareholders 950.21 414.48
Cumulative Preference Dividend - -
Profit after tax for the year attributable to equity shareholders - -
Basic EPS { Rs. per share} 19.84 9.96
EPS after preference dividend { Rs. per share} - -
Diluted :
Number .Of shares considered as basic weighted average shares 4,78,94.922 4,16,34474
outstanding
Add: Effect of dituted equity shares relating to CCPS issued during the
5,608,443 46,73,516
year
Number of shari sidered as diluted weighted average sh
umber of shares considere eighted average shares 1,84.63,365 4,63,07.990
outstanding _
No. of equity shares on conversion of preference shares -
Total shares outstanding including dilution 4,84,63,365 4,63,07,990
Diluted EPS {Rs. per share) 19.61 8.95
Restated Eamings per equity share (Face Value INR 10/- per share)
- Basic 19.84 9.96
- Diluted 19.61 8.95

* The Company has issued bonus shares during the period ended March 31, 2022, In line with the requirements of Para 28
of Ind AS 33, for the purpose of EPS calculaticns, bonus shares issued have been considered as if the event of bonus issue

had occurred at the beginning of the earliest period presented.

# Pursuant to the resolutions passed on EGM on February 21, 2022, and Board of Directors on February 25, 2022, company
had issued bonus shares in the ratio of Five Bonus shares of One Equity share held post the reporting date March 31,
2022.In line with the requirements of Para 64 of Ind AS 33, retrospective adjustmenits of the same has been considered in

computation of the EI’S and Diluted EPS.
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33 Disclosure with respect to Ind AS 116 - Leases

Information about Leases Assets for which the company is a lessee is presented below

Particulars As at As at
March 31, 2023 March 31, 2022
Balance as at beginning, of the year 180.62 78.57
Additions 29.11 134.22
Delebons 355 (0.54)
Depreciation* {42.38) (31.63)
Balance as at end of the year 170.90 180.62

*The aggregate depreciation expense on Right-of-use assets is included under depreciation expense.in the Standalone
Statement of Profit and Loss. '

The changes / movement in Lease Liabililies of the company are as follows:

Particulars As at As at
) March 31, 2023 March 31, 2022
Balance as at beginning of the year 180.62 78.57
Additions 2911 13422
Deletions 3.55 (0.54)
Payment of lease liabilities {39.34) {39.34)
Accreditation of interest _ ] 12,19 12,19
Balance as at end of the year 3 186.13 78.92
Current Liabilities 33.86 31.96
Non-Current Liabilities _ 154.57 163.35
Total cash outflow for leases e 39.34 30.40

- The table below provides details regarding amounts recognised in the Standalone Statement of Profit and Loss:

Particalars For the year ended  For the year ended

March 31, 2023 March 31, 2022
Expenses relating to short-term leases and/or leases of low-vahue iterns 7.69 4.03
Interest on lease liabilities 23.09 12.56
Depreciation expense 42.38 31.62
Total : 73.16 ! 48.21

Contractual maturities of lease liabilities on undiscounted basis
As at As af

March 31, 2023 March 31, 2022
Less than one year 30.04 34.54
Orme to five years 119.89 69.20
More than five years 38.50 12.07
188.43 115.81
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34 Taxes
{a)} Income tax expense:
Components of Income Tax Expense

(i) Income tax recognised in Profit or Loss:

Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Tax expense recognised in the Statement of Profit and Loss
A. Net current tax expense 311.14 153.07
B. Deferred tax {credit)/charge 2.71) 20.45
Net deferred tax (2.71) 20.45
Total income tax expense recognised in statement of Profit & Loss 308.43 173.52
C., Tax recognised in Other Comprehensive Income: . _
. . For the year ended | For the year ended
. Farticulars March 31,2023 | March 31,2022
Origination and reversal of temporary differences - OCI 0.70 (0.15)
Remeasurement of Defined Benefiy Obligation ' - -
Total 0.70 {0.15)
Current tax assets / liabilities (net)
: Asat As at
' March 31, 2023 March 31, 2022
D. Advance tax (net of provision for tax) 36.07 -
E. Provision for tax (net of advance payment of taxes) - 155.53
-As at As at
Deferred tax agsets / liabilities (net) March 31, 2023 March 31, 2022
F.Deferred tax asset {20.44) {6.23)
G.Deferred tax liability {96.78) (73.98)
Deferred tax Liability {net) {117.22) (80.21)
H. Reconciliation of tax expense and the Accounting Profit _
. ' . For the year ended | For the year ended
Farticulars March 31, 2023 March 31, 2022
Profit Before Tax 1,260.39 5%0.27
Enacted tax rate in India (B) 25.17% 25.17%
Expected tax expense using the Company's applicable rate 317.21 148.56
Deferred tax effect (2.71) 2045
Deferred tax effect on all amounts debited to other comprehensive income (OCI| 0.70 {0.15)
Income tax expense recognised in staternent of profit or loss 2.71) 20.45

Noate: The tax rate used for the period ended March 31, 2023 and March 31, 2022 reconciliations above is the corporate tax
rate of 25,17% and 25.17% respectively, payable by corporate entities in India on bock profits under Indian Income Tax

Laws.
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35 Employee benefit plans

Ja.] Defined Contribution Plans

Particulars For the year ended  For the year ended

March 31, 2023 March 31, 2022

Employers’ contribution to Provident Fund 7.35 7.37
Employers’ contribution to Employee State Insurance 5.34 4.67
Employers’ contribution to Employee’s Pension Scherne 1995 12.21 11.90

[b.] Defined Benefit Plan

Gratuity -Funded obligation
The liability towards gratuity is provided for on the basis of independent actuarial valuation using projected unit
credit method. The liability for pratuity is administered through Life Insurance Corporation of India {LIC).

Compensated Absences- Unfunded obligation
Company provided for unavailed accumulated leave of employees on the basis of actuarial valuation using

projected unit credit method.

Gratuity -Funded obligation

i. Actuarial Assumptions

For the year ended  For the year ended

March 31, 2023 March 31, 2022
Discount Rate (per annizm}) 7.50% 7.25%
Expected return on plan assets 5.00% 6.75%
Salary escalation rate* 5.00% 5.00%
Mortality rate TALM (2012-14) JTALM (2012-14)
Ultimate Ultimate

*The assumption of future salary escalation in actuarial valuation, takes into account inflation, seniority,

_1i. Reconciliation of Obligation

For the year ended  For the year ended
_ : . March 31, 2023 March 31, 2022
- Present value of obligation at the beginning of the year 44.86 38.82
Current Service Cost 8.96 7.66
Past Service cost - -
Interest Cost 3.26 2.80
Actuarial (gain}/ loss (4.48) (0.24}
Benefits Paid (3.67) (4.18)
Present value of obligation at the end of the year 48.93 44.86
iii. Reconciliation of fair value of plan assets
For the year ended For the year ended
March 31, 2023 March 31, 2022
Fair value of plan assets at the beginning of the year ' 3.53 6.07
Actual return of plan assets 0.23 0.44
Actuarial gain/ (loss} 0.03 {0.11)
Contributions 540 1.23
Benefits paid (3.41) (4.10)
Asgets distributed on settlement - -
Charges Deducted -
Fair value of plan assets at the end of the year 5.78
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iv. Description of Plan Assets

For the year ended  For the year ended
March 31, 2023 March 31, 2022
Insured Managed Funds(LIC India) 0.00 0.00
v. Net (Assef)/ Liability recognized in Consolidated statement
of assets and liabilities
For the year ended  For the year ended
March 31, 2023 March 31, 2022
Present value of obligation at the end of the year 48,93 43.55
Fair value of plan assets at the end of the year 5.78 3.05
Net (asset)/ liability recognised in consclidated statement of 4315 40.00
assets and liabilities : .
vi} (Income)/ Expense recognized in consolidated statement of
profit and loss 3
For the year ended  For the year ended
March 31, 2023 March 31, 2022
Current Service Cost 8.96 5.55
Interest Cost 32 . 1.98
Expected return on plan assets (4.22) {0.32)
{Income}/ Expenses recognized in consolidated statement of :
. 0.79 . 721
profit and loss
vii) Sensitivity analysis of the defined benefit abligation: ;
- For the year ended  For the year ended
March 31, 2023 March 31, 2022
Impact of the change in Discount Rate
Present Value of Obligation at the end of the period 48.92 43.65
Impact due to increase of 1% 45.38 40.16
Impact due to decrease of 1% 53.08 47.56
Impact of the change in salary increase BT
Present Value of Obligation at the end of the period 4892 43.55
Impact due to increase of 1% 53.'1'3; 47.60
Impact due to decrease of 1% 45.28 40.07
Impact of the change in Withdrawal Rate -
Present Value of Obligation at the end of the period 48.92 43.55
Impact dute to increase of 1% 49.53 4402
Impact due to decrease of 1% 48.17 4299
Sensitivities due to mortality is insignificant & hence ignored.
viii) Maturity profile of defined benefit obligation;
For the year ended  For the year ended
March 31, 2023 March 31, 2022
Year 1 §.88 7.50
Year 2 215 1.64
Year 3 2.02 2.00
Year 4 3.09 1.53
Year & 1.45 2.66
Years 6 to 10 3119

29.25

The above disclosures are based on information certified by the independent actuary and relied upon by a
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ix) Other comprehensive (income} / expenses (Remeasurement)

For the year ended  For the year ended
March 31, 2023 March 31, 2022
Cumulative unrecognized actuarial {gain}/loss opening. B/F {6.05) {6.47)
Actuarial (gain)/Joss - obligation 4.42) 2.14
Actuarial (gain)/loss - plan assets 0.03 0.32
Total Actuarial {gain}/loss (4.16) 2.46
Cumulative total actuarial (gain)/loss. C/F {10.44) (4.01)
Compensated Absences- Unfunded obligation
i. Actuarial Assumptions
For the year ended  For the year ended
March 31, 2023 March 31, 2022
Discount Rate {(per annumy} 7.00% 7.00%
Expected return on plan assets NA NA
Salary escalation rate* 5.00% 5.00%
ii. Reconciliation of Obligation
For the year ended  For the year ended
March 31, 2023 March 31, 2022
Present value of obligation at the beginning of the year 12,12 5.64
Current Service Cost 6.58 4.01
Past Service cost - -
Interest Cost 0.92 0.27
Actuarial (gain)/ loss (1.58) 632
Benefits Paid . (0.41) -
Present value of obligation at the end of the year 17.62 16.24
iii. Reconciliation of fair value of plan assets
For the year ended  For the year ended
March 31, 2023 March 31, 2022
Fair value of plan assets at the beginning of the year - -
Actual return of plan assets - -
Actuarial gain/ (loss) - -
Contributions - -
Benefits paid - -
Assets distributed on settlement - -
Charges Deducted - -
Fair value of plan assets at the end of the year - -
iv. Descripton of Plan Assets
For the year ended For the year ended
March 31, 2023 March 31, 2022

Insured Managed Funds(LIC India)
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v. Net (Asset)/ Liability recognized in consolidated statement of
assets and liabilities

For the year ended  For the year ended

March 31, 2023 March 31, 2022
Present value of obligation at the end of the year 17.62 16.24
Fair value of plan assets at the end of the year - -
Net {asset}/ lability recognised in consolidated statement of 17.62 16.24

assets and liabilities

vi) (Income)/ Expense recognized in consolidated statement of

profit and loss
For the year ended  For the year ended

: March 31, 2023 March 31, 2022
Current Service Cost 6.58 4.01
Interest Cost ' 0.92 - 027
Actuarial {gain)/ loss recognized for the period (1.58) : 632
Expected return on plan assets - Ca -
(Income)/ Expenses recognized in consohdated statement of 5.92 _ 10.60

profit and loss

vii} Sensitivity analysis of the defined benefit obligation: - .
' For the year ended  For the year ended

March 31, 2023 March 31, 2022

Impact of the change in Discount Rate

Present Value of Obligation at the end of the penod 17.63 : 15.70
Impact due to increase of 1% 16.26 B 14.36
Impact due to decrease of 1% 19.20 . 17.25
Impact of the change in salary increase - -
Present Value of Obligation at the end of the period 17.63 15.70
Impact due to increase of 1% _ 19.23 17.31
Impact due to decrease of 1% . 16.22 ' 14.32
Impact of the change in Withdrawal Rate - - o ~
Present Value of Obligation at the end of the period 17.63 - 15.70
linpact due to increase of 1% 17.94 1597
Impact due to decrease of 1% : 17.23 : 15.38

Sensitivities due to mortality is insignificant & hence ignored.
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36 Employees' Stock Option Plans (ESOP})

(i} Kaynes Employees Stock Option Scheme 2022

The members of the Campany at its Extraordinary General Meeting held on January 12, 2022 had approved the issue
of Stock Options to eligible employees/ directers of the Company and its subsidiaries. Accordingly, the Board a their
meeting held on January 12, 2022 approved the “Kaynes ESOP Scheme 20227, A Compensation Commiitee was
formed to govern the “Kaynes ESOP Scheme 2022” which has approved Details are as follows:

Particulars Year 1 Year 2 Year 3 Year 4
Grant Date 04.07.2022 04.07.2022 04.07.2022 04.07.2022
Vesting date 04.07.2023 04.07.2024 04.07,2025 04.07.2026
Opton Granted (Nos) 9,23,160 9,23,160 8,23,160 9,23,160
Exercise price (Amount in Rs. pet share) 138.00 138.00. 138.00 138.00

(ii) Fair value of share options granted during the year

The fair value of options granted is estimated using the Black Scholes Option Pricing Model after applying the key
assumption which are tabulated below. The expected volatility has been calculated using the daily stock returns on
NSE, based on expected life options of each vest. The expected life of share option is based on historical data and

current expectation and notnecessarily indicative of exercise pattern that may cceur.

{(iv) Inputs in the pricing model

Particulars Year 1 Year 2 Year 3 Year 4
Weighted average fair Value of options 18.07 22.66 32.26 35.32
Exercise price (Amount in Rs. per share) 138.00 138.00 138.00 138.00
Expected Volatility : 16.96% 17.268% 25.02% 23.42%
Options Life (Number of Years) 1.50 2.00 2.50 3.00
Dividend Yield 0.00% 0.00% 0.00% 0.00%
Risk Free Rate 6.13% 6.41% 6.62% 6.77%
(v) Movement in stock options

For the year ended March-31, 2023

Particulars ) No of Options
Options outstanding as at March 31, 2022 -
New options issued during the year 9,23,160
Options exercised during the year -
Lapsed/ forfeited during the year (27,260
Expired during the year -
Optlions outstanding as at March 31, 2023 8§,95,900

Options exerciseable as at March 31, 2023 -

During the year ended March 31, 2023, the Company recorded an employee share based payment expense of Rs. 6.31
Million in the Statement of Profit and Loss.
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37 Financial risk management objechives and policies
The company’s prineipal financial labilities comprise of short tenured borrowings, trade and other payables. Most of these liabilities relate to financing for
working capital tequirements. the company has trade and other receivables, [oans and advances that arise directly from its operations.

The company is accordingly exposed to market risk, credit risk and liquidity risk.

The company’s senior management cversees management of these risks. The senior professionals working to manage the financial risks and the appropriate
financial risk governance framework for the company are accountable to the Board of Dirgctors and the Audit Commitiee, This process provides assurance
that the company's financial risk-taking aclivities are governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with Group's policies and overall risk appetite.

Market risk

Market risk is the zrisk that the fair value of future cash flows of a financial instrument will fluctuale because of changes in tnarket prices. Market risk
comprises two Lypes of risk: interest rate risk and currency rate tisk, Finandal instruments affected by market risk include loans and borrowings, deposits and
advarces.

i} Interest rate risk
Interest rate risk is the risk thet the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in market interest rates. the
company’s exposute to the risk of changes in market interest rates relates primarily to the company’s debt abligations wilh floating interest rates.

The company has no exposure fo financial instruments with an interest rate isk as on March 31, 2023 and March 31, 2022.

ii} Foreign currency risk

Foréign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. the
company’s exposure to the tisk of changes in foreign exchange rates relates primarily to the company’s operating aclivities {when revenue or expense is
denominated in a fereign currency) and the company’s net investments in forelgn subsidiaries. :

Forcipn currency sensitivity
The sensitivity analysis has beer based on the composition of the company’s financial assets and liabilitics at the end of Lhe respective reporting per1ods The
pe:nod end balances are not necessarily representative of the average debt uutstandmg during Lhe period.

Particulars Currency As at March 31, 2023 As at March 31, 2022
Foreign: INR (Miltions} Forcign Currency | INR (Millions)

Currency
Financial assets
Trade receivable EURD 1.14 c - lo0l2e 112 - 93.70
Trade receivable GEP 1.27 13839 0.73 7217
Trade receivable TPY 100 063 .09 0.67
Trade receivable CHF 4.38 i 357.95 4.04 30422
Trade receivable usp - - -
Advance to suppliers ELURO .18 16.06 1213 11.45
Advance to suppliers GEP 0.05 4.61 0.03 3.43
Advance to suppliers 'Y 27.67 - 17.37 .04 2324
Advance to suppliers usoc 2.04 166.97 2.95 224,08
Financial Liabilities
Trade payables EURO 0.43 37.97 0.34 28.95
Trade payables GEP 0.54 5418 0.01 0.79
Trade payabies iy LTS 46,95 59.10 36.58
Trade payables CHE 15.44 ~ 1,261.70 10.22 779.57
Trade payables UsD - - - -
Net Exposuze in financial asset - (607.53) (134.33)
Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. the company
is exposed to credit risk from its operating activities {primarily trade receivables) and from its investing activities, deposils with banks and financial
institutions, foreign exchange transactions and other financial instruments.

A_Trade Receivables

Customer credit risk is managed by each business unit subject to the company’s established pulicy, procedures and control relating to customer credit risk
menagement. Credit quality of a customer is assessed based on an extensive credit rating scorecard and individual eredit limits are defined in accordance with
this assessment. Qutstanding customer receivables are regularly monitored.

An impairment analysis is pexrformed al each reporting date on an individual basis for major clients. In addition, 2 large number of minor recefvables are
grouped into homogenaus groups and assessed for impairment collectively. The caleulation is based on exchange losses historical data.

The company does not hold collateral as security. the company evaluates the concentration of tisk with respect to trade receivables as low, as ibs customers
{which are in the nature of reputed banking and financial institutions) are located in several jurisdictions and induskriss and operate in largely independent
markets.
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The company creates aflowance for all unsecured receivables based on lifetime expected credit loss based on a provisicn matrix. The provision malrix lakes
into account historical eredit loss experience and is adjusted for forward locking information. The management makes estimates of the expected losses on
receivabies taking into account past history and their assumptions. Expected eredit loss allowance is calculated by comparing the management estimates with
the provision matrix.

Details of allowances for expected credit losses are provided hereunder

Particulara Ag at As at

March 31, 2023 March 31, 2022
At the beginning of the vear 76.71 67.78
Provisions crealed 2.85 §.95
Closing at the end of the year . 70.56 76.71

B. Financial insbruments and cash depaosite

Credit risk from balances with banks and financial institutions is managed by he treasury department in accordance with the company’s policy. Investments
of surpius funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed
by the management on an annuaj basis, and may be updated Huroughout the year subject ko approval of the company’s Finance Committee, The limits are set
to minimise the concentration of risks and Lherefore mitigate financiatl loss through counterparty’s potential failure to make paymenls.

Liquidity risk

Liquidity risk is the risk that the company may not be able to meet its present and Future cash and collateral obligations without incurring unacceptable losses.
the company's objective is lo, at all times maintain optimum levels of liguidity to meet it cash and collateral requirements. the company closely monitors its
liguidity pesition and deploys a robust cash management systemn, [t maintains adequate sources of financing including loans, debt, and overdraft from bolh
domestic and international banks at an optimised cost. '

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of March 31, 2023

Particulars i Less than More than Total
1 year 1 year
Interest bearing borrowings 12857 150,42 1,358.99
Trade Payables 2,228.74 - 2,228.74
Other financial liabilities 105.75 - 10575
Lease liahilities 3386 15457 | - 18843
Total 3,576.92 304.99 3,881.91
The table below provides details regarding the undiscounted eontractual maturities of signilicant financial liabilities as of March 31, 2022:
Particulars Less than More than Total
§year 1 year
Interest bearing borrowings 1,402.67 292.79 1,695.46
Trade Payables 1.640.56 ’ - 1,640.56
Other financial liabilites 77.29 - 77.29
Lease liabilities 31.96 163.35 195,31
Tatal 3,15248 | 456,14 3,608.62

Capital management

For the purpose of the company’s capital management, capital includes issued equity capilal, convertible preference shares, share premium and all other
equity reserves attributable to the equity holders. The primary sbjective of the company’s capital management is to makimise the shareholders value.

the company manages its capital structure and makes adjustments in light of changes in econamic eanditions and the requirements of the financial covenants.
To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders, return capital o shareholders or issue new shares.
the company moniters capital using a gearing ratio, which is nel debt divided by total capital. the company includes within net debt, interest bearing loans and
borrowings less cash and cash equivalents, : )

“As at

Particulars As at
March 31, 2023 March 51, 2022

Gross debt 1,358.99 1.695.46
Less: Cash and Cash equivalents {259.31) (68.74)
Net debt 1,099.68 1,626.72
Equity 9,590.42 2,022.06
Total capital 959042 2,022.06
Gearing ratio 11.47% B0.45%
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Kaynes Technology India Limited {Formerly Kaynes Technology India Private Limited)
CIN:L29128KA2008PLC45625

Notes to the Consolidated Financial Statements

{All amounts are in INR Millions, unless otherwise stated)

41 Additional information as required ander schedule ITI of companies act, 2013 of entities consolidated as subsidiaries

Name of the entity in the company As at As at
March 31, 2023 March 31, 2022
Net Assets, i.e. total assets minus Net Assets, i.e. total assets minus
total liabilities total liabilities
As % of Amount in INR As % of Amount in INR
consolidated net Millions consolidated net Millions
assets assels
A Parent company
Kaynes Technology India Limited 99.80% 9,583.86 99.54% 2,027.85

B.Indian Subsidiaries
Kaynes International Design and

Manufacturing Private Limited 090% 8620 _ 3.05% 6213
Kemsys Technologies Private Limited {0.86%) (82.13) (3.37%) (68.59)
Kanyes Embedded Gystems Private Limited - - - -
Kaynes Electronics Manufacturing Privatelim {0.03%) (3.02) - -

C. Foreign Subsidiary
Kaynes Technology Europe GmbH 0.26% 24.67 0.99% 20.11

D.Consolidated adjustments {0.06%) {6.11) (0.21%}) (4.33)

i 100.00% 9,603.49 100.00% 2,037.17

Name of the entity in the company For the year ended For the year ended

March 31, 2023 ' March 31, 2022
Share in Profit/(Loss) Share in Profil/{Loss)
As % of Amount in INR  As % of Amount in INR
consolidated net Millions consolidated net  Millions
assets _ _ assets

A Parent company -

Kaynes Technology India Limited 99.42% 947.61 99.32% 409.85

B.Indian Subsidiaries
Kaynes International Design and 2.41% 22.93 4.89% 20.18
Manufacturing Private Limited
Kemsys Technologies Private Limited (1.36%) {12.97) (5.76%) (23.77)
Kanyes Embedded Systems Private Limited - - - -
Kaynes Electronics Manufacturing Private (0.33%) {3.12) - -
Limited

C. Foreign Subsidiary
Kaynes Technology Europe Gmbk 0.39% 373 0.00% 0.02

D.Consolidated adjustinents (0.53%) {(5.01) 1.54%

100.00% 953.17 100.00%




Kaynes Technology India Limited (Formeriy Kaynes Technology India Frivate Limited)
CIN:L29128K AZ008PLCD45825

Notes to the Consolidated Financial Statements

{All ampunts are in INR Millions, unless otherwise stated)

42 Ratios as per Schedule Ti Requirements

a) Current Ratio = Cumrent Assets divided by Current Liabilities As at As at
March 31, 2023 March 31, 2022
Current Aszets 12,307.60 4,863.65
Current Liabilities 4,151.59 3,621.39
Ratio 2.96 1.34
% Change from previous year 120.74

Ratio inerease is due to increase in inventory,
money was invested in Current Assets.

trade receivable, bank balance and other asset as Initial Public Offer (IPO)

b) Debt Equity Ratio = Total Debt divided by total equity As at As at
March 31, 2023 March 31, 2022
Total Debt 1,358.99 1,695.46
Total Equity 9,603.49 2,037.17
Less : Non-controlling Interest {13.07) {11.32)
Less: Non free reserves {(13.77) - [7E7)
Equity attributable to the owners of the company 9,576.65 2,018.18
Ratio 0.14 (.84
% Change from previous year ) {83.11)
Ratio change is due to receipt of Share Preminm on issue of Equity share and due to addition of profit for the year.
¢} Debt Service Coverage Ratio = Earnings available for servicing debt Asat As at
divided by fotal interest and principal payments Macch 31, 2023 Mauxch 31, 2022
Profit before tax 1,260.39 590,27
Add: Depreciation 187.41 131.62
Add: Finance Cost 349.36 25587
Adjusted Profit 1,797.16 977.76 -
Interest cost on borrowings ) 348.36 255.87
Principal repayments i 234.55 19431
Tatal of Interest and Principal repayments o 583.91 450.18
DSCR S 3.08 217
% Change from previous year 41.71
The improvement in the ratio for the year ended March 31, 2023 is due to a significant increase in Profit Before Tax.
d) Return on Equity Ratio = Profit after Tax divided by Equity Asg at As at
: ' March 31, 2023 March 31, 2022
Profit afeet tax 951.96 416.75
Less : Share of Profit / (Loss) of minority interest {1.75) (2:27)
Consolidated Net Profit after tax, for the yeax attributable to equity
shareholders - 950.21 414.48
Total Equity 9,603.49 203717
Less : Non-controlling Interest {13.07) (11.32)
{eas: Non free reserves {13.77) {7.67)
Equity attributable to the owners of the company 9,576.65 2,018.18
Averape Shareholder's equity * 5,797 A2 1,691.64
Ratio 16.39 24.50
% Change from previous year {(33.11)

The improvement in Ratio is due to increase in Total Equity dne to share premium and profit for the year.




Kaynes Technology India Limited {Formerly Kaynes Technology India Private Limited)
CIN:L29128K AZ008PLC045825

Notes to the Consolidated Financial Statements

(All amourits are in INR Millions, unless otherwise stated)

e} Trade Receivables Turnover Ratig = Credit Sales divided by Closing As at Asat
Trade Receivables March 31, 2023 March 31, 2022
Revenue from Operations 11,261.14 7.062.49
Average Trade Receivables * 2,123.96 1,597.37
Ratio 5.30 442
% Change from previous year 19.92
The improvement in the ratio for March 31 2023 is due to better collections.
f) Trade Payables Turnover Ratio = Credif Purchases divided by clesing Asat As at
trade payables March 31, 2023 March 31, 2022
Credit Purchases §,642.13 5517.71
Average Trade payables - 1,934.65 1,297 44
Ratio 4.93 425
% Change from previous year 17.19
g) Inventory Turnover Ratio = Revenue from operations divided by Closing Asat As at
Inventory Maech 31, 2023 March 51, 2022
Revenue from Operations 11,261.14 7,062.49
Average Inventory : 3197.71 1,951.22
Ratio ) 3.52 3.62
% Change from previous yeat , (2.700
) Net Capital Turnever ratio= Sales divided by net working capital Asat Asg at
Lo March 31, 2023 March 31, 2012
Revenue from Operations 11,261.14 706249
Average working capital - 4,69%.14 977.91
Ratie . 2.40 7.22
% Change from previous year {66.82)

Reason for change more than 25%

The improvement in tfie ratio for the year ended March 31, 2023 is due to the increase

marginal increase in fixed expenses

in profils as a result of increase in sale but

i) Profit Ratio = Profit after tax divided by Revenus from Operations Asat " Asat
. March 31, 2023 March 31, 2022
Profit after tax g 951.96 41675
Revenue from Operations 11,261.14 7,052 49
Ratio E 8.45 5.90
% change from previous year, 43.26
Reason for change more than 25%-
The improvement in the tatio for the year ended March 31, 2023 is due to the increase in profits.
i) Return on Capital Employed= Adjusted EBIT/ Tatal Capital Emplayed As at Asat
March 31, 2023 March 31, 2622
Profit before tax 1,260.39 590,27
Add: Finance Costs 34936 255.87
LBIT 1,609.75 646.14
Tangible Net worth 9,271.75 1,767.35
Non Current Borrowings 15042 292.79
Short Term Borrowings 1,208.57 1,402.67
Total 10,630.74 3,462.81
ROCE 15.14 24,44
% change from previous year {38.03)

Offer (TPO).

The decrease in ratio is due to Increase In net worth as a result of high retined earnings and meney recei

ved from Initial Public




Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)
CIN:LZBIZSKAZODSPLC045825

Notes to the Consolidated Financial Statements

(All amounts are in INR Mstlions, unless otherwise stated)

43 Disclosure required under Section 186 (4) of the Companies Act, 2013
(©) Included in loans, the particulars of which are disclosed in below as required by Sec 186(4) of the Companies Act 2013:

51, |Name of the Borrower Type Rate of |Secured/ |DueDate |Purpese As at] As at
No. Interest |Unsecured March 31,| March 31,
2023 2022
1 |Kemsys Technologies Private Loan 8% |Unsecured |On General business 180.96 177.98
Limited Demand  |purpose
2 |Kaynes International Design & (Corporate ~TUnsecured 130.03.2023 |General business 84.00 44.00
Manufacturing Private Limited Guareniee purpose
3 |Mr. Ramesh Kurhikannan Loan 8%  |Unsecured [30.03.2023 [As per scheme u/s 185 - 3.56
4 |Ms. Savitha Ramesh Loan 8% |Unsecured |30.03.2023 |As per scheme u/s 185 - 418
L —

44 Other Statutory disclosures
1. Benami Property . .
The Company does not have any Benami property, where any proceeding has been initiated or pending against the

Company for holding any Benami property.

2. The Struck off Company details

S. |Name of the Struck off Company Nature of transactions with struck off As af As at
No. compary. March 31,| March 31,
2023 2022

1 |Kaynes Electro-Plast Private Limited No Transactions - -

2 |Wendorhub Solutions No Transactions - -

3. The Company does not have any charges cr satisfaction which is yet to be registered with ROC beyond the stamtury_-:'
period. : AT

4. The Company has not traded or invested in Crypto currency or Virhual Currency during the financial year.

5(i) The Company has not advanced or loaned or invested funds to any other person(g) or entity(ies), including foreign
- entities (Intermediaries) with the understanding that the Intermediary shall: .
{a)directly or indirectly lend or invest in other persons ot entities identified in any manner whatsoever by or on behalf of the’
company (Ultimate Beneficiaries) or

(b} provide any guarantee, security or the like to or ont behalf of the Ultimate Beneficiaries.

5(ii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party)
with the understanding (whether recorded in writing ot otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entifies identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

6. The company has neither declared nor paid any interim dividend or final dividend during the year.
7. The Company does not have any such transaction which is ot recorded in the books of accounts that has been

surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search
or survey or any other relevant provisions of the Income Tax Act, 1961

8. The company has complied with the number of layers prescribed under clause (87) of Section 2 of the Act read with
Companies (Restriction on number of layers) Rules, 2017.




Kaymes Technology India Limited (Formerly Kaynes Techno

CIN:L29128 K A2008 PLC045825
Notes to the Consolidated Financtal Statements

(All amounys are in INR Millions, unless otherwise stated)

logy India Private Limited)

45 Corporate social responsibility expenses:

46

47

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Amount required to be spent by the compauy during the year * B.06 332
Amount of expenditure incurred. 8.06 292
Shortfall at the end of the year. - 0.40
Total of previous years shortfall. - 040

* Including previous year's shortfall

The company's CSR Activities primarily involve
welfare, rural developement, natural calamities r

in the promotion of education, healthcare, art and cultural promotion, animal
elief and skill developement for underprivileged people.

The shortfall has arisen due to the lack of eligible projects due to the impact of the pandemic.

Disclosure as required under Micro, Small and Medium Enterprises Development Act, 2006 {(the Act):

Particulars As at As at
March 31, 2023 March 31, 2022

Principal amount due to micro & small enterprises 21645 ' 4500

Interest due on above ' 1.65 ' 252

Interest paid during the period beyond the appointed day

Amount of interest accrued and remaining uhpaid at the end of the year

Amount of interest due and payable for the period of delay in making payment withont
adding the interest specified under the Act. .

Amount of further interest remaining due and payable even in the succeeding years,

until such date when the interest dues as above are actnally paid to small enterprises -
for the purpose of disallowance as a deductible expenditure under Sec.23 of the Act '

Note: The above information and that given in Note 16(b)
determined on the basis of information available with the company an

Previous year figures have been regrouped / re-classified wherever necessary.

"Trade Payables' regarding Micro and Small Ent!érprises has been
d has been relied npon by the auditors.
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